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Xazar Danizinin Azarbaycan Sektorunda
Zafar va Masal Perspektiv Strukturlarinin
Daxil Oldugu Kasfiyyat Bloku uzra Xarici
Subpodratcilarin Vergiya Calb Olunmasi Haqqinda
Protokol

Vergilara dair muayyan prinsiplar 27 aprel 1999-cu il tarixinds
Azarbaycan Respublikasi Dovlat Neft Sirkati ile Podratci Taraflar
arasinda imzalanmis 8 may 2000-ci il tarixdean tam qanuni
guvvaya minmis Xazar Danizinin Azarbaycan Sektorunda Zafor
ve Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat
Blokunun Kasfiyyatl, Islenmasi va Hasilatin Pay Bdlgusu
hagqinda Sazisin (Sazis) tarkibina daxil edilmisdir.

Sazisin vergi ile bagh muddaalarinin hayata kecirilmasi Ugln
Podratci Taroflor ile lazimi inzibati gaydalarin yaradilmasi va
razilasdiriilmasi  magsadile  Vergilar nazirinin  muavininin
rahbarliyi ile Azsrbaycan Respublikasinin Vergilar Nazirliyi,
Maliyya Nazirliyi, Dovlst Gomruk Komitasi va Azarbaycan
Respublikasi Dovlat Neft Sirkatinin nUmayandalarindan ibarat
Komissiyanin ("Komissiya"”) yaradilmasi haqqinda Azarbaycan
Respublikasi Nazirlar Kabinetinin 26 fevral 2003-cu il tarixli 27s
sayli Sarancami verilmisdir.

Komissiya va Podtratci tarsflar Xarici Subpodratcilarin Vergiya

calb edilmasi haqqginda 2003-cu il tarixli bu
Protokol (goalacakds matnda "Protokol" adlanhr) da daxil
olmagla bu qaydalarin yaradilmasi maqsadile Protokol

imzalamaq UcUn raziliga galmislar. Muvafiq olaraq, bu Protokol
onlarin Sazis Uzro va Xarici Subpodratcilarin vergiya calb
edilmasi statusu muayyoan edilarkan istifads edilmali gaydalar
uzra qarsihigh anlasmalarini miayyan edir.

Bu protokol 1 yanvar 2003-cu il tarixden quvvadadir.

Protocol Concerning Taxation of Foreign Subcontractors
for the Exploration Block Including the Zafar and Mashal
Prospective Structures in the Azerbaijan Sector of the Caspian Sea

Certain principles concerning Taxes are contained in the Agreement on the
Exploration, Development and Production Sharing for the Exploration Block
Including the Zafar and Mashal Prospective Structures in the Azerbaijan Sector
of the Caspian Sea entered into on 27 april 1999 by and among the State Oil
Company of the Azerbaijan Republic and the Contractor Parties, which was
enacted by the legislature of the Azerbaijan Republic giving it the full force of
law in Azerbaijan and which became effective on 8 May 2000 (the Contract).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree number 27s
of 26 February 2003 on forming a Commission headed by the Deputy Minister
of Taxes comprised of representatives of the Ministry of Taxes, Ministry of
Finance, State Customs Committee and the State Oil Company of the
Azerbaijan Republic (the “Commission”) to establish and agree with the
Contractor Parties the administrative procedures necessary to implement the tax
provisions of the Contract.

The Commission and the Contractor Parties have agreed to enter into Protocol
to establish these procedures, including this Protocol Concerning Taxation of
Foreign Sub-contractors (the “Protocol”) dated
2003 Accordingly this Protocol sets out their mutual understanding of the
Contract and the procedures, which are to be utilized in determining the
taxation treatment of Foreign Subcontractors.

This Protocol is effective on January 1, 2003.
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Bu Protokol Azarbaycan Respublikasinda Neft-qaz amaliyyati ilo
bagh Mallar, Islar yaxud Xidmatlarin taqdim edilmasi (cin
Podratci tarafle vo ya omaliyyat Sirkati il ve ya Subpodratcl il
birbasa va ya vasitali mugavile baglayan Xarici Subpodratcilara
samil  edilir. 9ger Xarici Subpodratcilar  Azarbaycan
Respublikasinda Neft-qaz amsaliyyati ile baglh olmayan Is va ya
Xidmatlarin tachizi va ya digar faaliyyatls masgul olarlarsa, o
zaman bels Xarici Subpodratcilar Azarbaycan Respublikasinin
Qanunvericiliyina uygun olaraq vergiya calb olunurlar.

1. VERGININ TUTULMASI

1.1. Huquqi $Seoxs-Xarici Subpodratcilardan Verginin
Tutulmasi
1.1. Hiquqi Seoxs-Xarici Subpodratcilardan isloanma

1. Programinin tosdiq edilmasi tarixindan avval

Verginin Tutulmasi

Islonma Programinin Tasdiq olunmasi tarixinden avval,
Azarbaycan Respublikasindan kanarda qeydiyyatdan
kecan, ganuni olaraq yaradilan va ya taskil edilan qurum
vo ya taskilat olan Xarici Subpodratci («HUquqi $oxs-
Xarici Subpodratci») bu 1.1.1. Bandina uygun olaraq
vergiya calb edilir.

(A) Har bir Huquqgi Saxs-Xarici Subpodratci Neft-qaz
ampaliyyatlan ilo baglh Azarbaycan Respublikasinda
togdim edilon Is va Xidmsatlorin miuqabilinds,
Kompensasiya Edilan Xarclarin cixilmasi sorti ils,
alinmis Umumi 6danis mablaglarinin iyirmi bes (25)
faizi hacminda vergi goyulan manfoat alda etmis
hesab olunur va daha sonra ondan hamin manfaatin
otuz (30) faizi daracasinda, basqa sozls vergiya calb

This Protocol shall be applicable to Foreign Sub-contractors that are contracted
directly or indirectly by a Contractor Party or an Operating Company or
Subcontractors to supply Goods, Work or Services in the Azerbaijan Republic
in connection with Petroleum Operation. In the event Foreign Sub-contractors
engage in contracts, supplies of Work or Services, or other business in the
Azerbaijan Republic for purposes other than Petroleum Operation, such Foreign
Sub-contractors shall be subject to taxation in accordance with Azerbaijan
Legislation.

1.. CHARGE TO TAX

2.1.1.  Charge to Tax for Legal Entity Foreign Sub-Contractors

3.1.1.1. Charge to Tax for Legal Entity Foreign Sub-contractors
prior to the date of approval of the Development Program

4, Prior to the date of Approval of the Development Program Foreign
Sub-contractor which is an entity or organization incorporated, legally
created or organized outside the Azerbaijan Republic ("Legal Entity
Foreign Sub-contractor") shall be taxed in accordance with the
provisions of this Paragraph 1.1.1.

5. (A) Each Legal Entity Foreign Sub-contractor shall be deemed to earn

a taxable profit equal to twenty-five (25) percent of the gross
payments less Reimbursable Expenditures received in respect of
Work and Services provided within the Azerbaijan Republic in
connection with Petroleum Operations, and it shall be further
deemed to be subject to tax on this deemed profit at the rate of
thirty (30) percent, resulting in a total tax obligation of seven
point five (7.5) percent of such taxable payments. Any entity
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olunan bels o6danislarin yeddi tam onda bes (7,5)
faizi hacminda vergi tutulur. Buna goéra da, Huquqi
Soxs-Xarici Subpodratciya 6danislar edan har hansi
soxs onu Azarbaycan Respublikasinin hududlari
daxilinds Is va ya Xidmatlarloa toemin etmsasi
muqabilinde HlUquqgi Sexs-Xarici Subpodratciya
yering  yetirdiyi vergiya c¢alb olunan Dbels
O0danislarden yeddi tam onda bes (7,5) faiz
hacminda vergi tutur.

(i) Bu Protokolun magsadleri baximindan "Is va
Xidmatlar" dedikda, Azarbaycan Respublikasinin
hududlar daxilinds har hansi huquqgi soxs
torafindan har hansi digar hdqugi saxs uclun
mallarin teqdim edilmasi sayllmayan va naticasi
maddi ifade kasb edan har hansi faaliyyatin
yerina yetirilmasi (o cumladan, naticada
mustaqil vahid olmayan voa bels is vo
xidmatlarin yerina yetirilmasi Ggldn zsruri olan
xammal vo elementlar) basa dusular. Is va
Xidmatler asagidaki faaliyyat ndvlarini daxil
edir, lakin bunlarla mahdudlasdiriimir: layiha
islori, geoloji tadgiqgatlar, kasfiyyat, hasilat,
gazma, cixarilma, modernizasiya, tikinti vo
diger texniki faaliyyat novleri; dasinmaz
amlakin icarasi Uzra faaliyyat; inzibati, texniki,
hliquqi, muhasibat, reklam; nagliyyat va rabita
foaliyyati, komputer taminati, tahllikasizlik
tominati; maslahat va maliyya faaliyyati, tadris
vo digar oxsar faaliyyatlor.

(ii) Xidmatlarin goéstarilmasi (islarin gorulmasi)
zamani istifade olunan Mallar ayrica tagdim
edilmirsa vo ya xidmatin (isin) dayarina daxil
edilmayan  Kompensasiya  Edilan  Xarclar

making payments to a Legal Entity Foreign Sub-contractor shall,
therefore, withhold tax from such taxable payments made by it in
respect of Work or Services provided to it by a Legal Entity
Foreign Sub-contractor within the Azerbaijan Republic at a rate
of seven point five (7.5) percent.

(i) For the purposes of this Protocol, “Work and Services”
shall mean any activity that does not involve provision of
commodities (goods) and resulting in a material outcome
performed within the Azerbaijan Republic by any legal
entity for any other legal entity (including raw materials and
elements necessary for the performance of such work and
services which as a result cease to become an independent
unit). Work and Services include but are not limited to the
following activities: design works, geological research,
exploration, production, drilling, extraction, modernization,
construction and various types of technical activities, the
activity of leasing of immovable property; administrative,
technical, legal, bookkeeping, advertising; transportation
and communications, computer support, and security
services; consultant and finance activity, training and other
similar activities.

(i) If Goods used during provision of services (implementation
of works) are not provided separately or Reimbursable
Expenditures not included in the value of service (work)
and are not indicated separately in the agreement or
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mugavilads va ya 0danis sanadlarinda ayrica
gostarilmirsa, onda bels Mallar voa vya
Kompensasiya Edilan  Xarclor lslerin  ve
Xidmatlarin ayrilmaz tarkib hissasi hesab edilir.
Har hansi digar hallarda Mallari, yaxud is va
xidmatlarin yerina yetirildiyi zaman ¢akilan
Kompensasiya Edilon Xarclari Is va Xidmatlor
daxil etmir.

(iii)

Bu Protokolun maqsadlari baximindan "Mallar
dedikds har hansi maddi ve ya geyri-maddi

amlak (aktiv), o cumladan elektrik va istilik
enerjisi, qaz, su basa dusulur.
(iv. Bu Protokolun maqsadlari baximindan

) «Kompensasiya Edilan Xarclor» dedikds, els
masraflor basa dusulur ki, onlar muqgavilada va
ya 0danis sanadinda ayrica gostarilmisdir va
manfoat alds edilmasini nazards tutmur. Bels
masraflar muqavilalarin muddaalari ils va/ve ya
ilkin sanadlarin asli vo ya onlarin surati ilo
tosdiq olunmalhdir.

Podratci Tarafs, o9msaliyyat Sirkatine ve ya digar
Subpodratciya Azarbaycan Respublikasinin
hidudlan daxilinde Neft-Qaz 9maliyyatlan ila bagli
Mallar satan har bir Hiquqi Saxs-Xarici Subpodratci,
Azarbaycan Respublikasinin  hududlar daxilinda
satilmis Mallarin faktiki sanadlasdirilmis dayarina
olave olan, lakin Azarbaycan Respublikasinin
hiidudlar daxilinda Is va Xidmatlarin gdstariimasi ila
alagadar olmayan alave mablagler, tadariklarin
sonadlasdirilmasi Gclin yigimlar, broker haglari,
sonadlasdirma haglari, giymatlandirma ve ya digar
oxsar mablaglarle ("slava”") bagh ona veriloan

10.

(B)

payment documents, such Goods or Reimbursable
Expenditures shall be considered an integral part of the
Works and Services. In any other cases Work and Services
shall not include Goods or Reimbursable Expenditures
incurred during the course of performing the work or
service.

(iii For the purposes of this Protocol “Goods” means any
) tangible or intangible property (asset) including electricity
and thermal energy, gas, water.

(iv) For the purposes of this Protocol ‘“Reimbursable
Expenditures” means those expenditures which will not
give rise to profit and which are separately reflected in a
contract or payment document. Such expenses must be
supported by provisions of the contracts and/or original
receipts or their copies.

Each Legal Entity Foreign Sub-contractor that sells Goods to a
Contractor Party, Operating Company or other Sub-contractor
within the Azerbaijan Republic in connection with Petroleum
Operations and that receives payment for a mark up, procurement
handling fee, brokerage fee, arrangement assessment or other
similar amount that is in addition to the actual documented cost of
the Goods sold within the Azerbaijan Republic and not received
in respect of Work and Services provided within the Azerbaijan
Republic ("mark up") shall be subject to tax on the full amount of
such mark up at the rate of thirty (30) percent. Any entity making
such payments to a Legal Entity Foreign Sub-contractor shall
therefore withhold tax from such payments made by it in respect
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(C)

(D)

0danisdan belo alavanin tam hacminin otuz (30)
faizi doracasinda vergi 6dayir. Buna gora da, Huquqi
Soxs Xarici Subpodratciya bela 6danislar edan har
hansi saxs onun tarafinden Huquqi S$Saxs-Xarici
Subpodratciya hayata kecirilon bela 6danislardan
alava ila bagh (30) faiz daracas ils vergi tutur va bela
tutulmus vergilari Dovlat Budcasina 6dayir. Mallarin
maya dayari ile taqdim edilmasi vergiysa calb
edilmir.

(i) Bu Protokola daxil edilan har hansi digar aks
muddaalara baxmayaraq, Huquqi Saxs-Xarici
Subpodratci 6zunun alavasi ve ya satimis
Mallarin dayari Uzra sanadlar barssinda, bels
Mallara goro 6danis almamisdan avval va ya
aldigi zaman malumat taqdim etmadikda, bels
Hlaquqgi Saxs-Xarici Subpodratci bu Protokolun
1.1.2 Bondine mivafiq olarag Islonma
Programinin tasdiqi tarixinden avval Neft-Qaz
amaliyyatlari ilo bagl Azarbaycan
Respublikasinda Podratci Tarafs, o9msaliyyat
Sirkatine vo ya diger Subpodratciya satdigi
Mallara gora alda etdiyi ddanislerdon Manfoat
Vergisina calb olunur.

Bu Protokolda har hansi aks muddaaya baxmayaraq,

Neft-Qaz  9maliyyati ilo baghh  Azarbaycan

Respublikasindan kanarda Is vo Xidmatlarin taqdim

edilmasina yaxud Mallarin satisi va ya verilmasina

munasibatds hecg bir Vergi tatbig olunmur.

Bu Protokolda gostarilenler istisna olmagqla,
Azarbaycan Respublikasinda taqgdim edilmis Is va
Xidmatlardan bela Manfaat Vergisi tutulmasi va
Azarbaycan Respublikasinda satiimis Mallar uzra
alavadan bela Manfaat Vergisi tutulmasi bels Huquqi

11.

12.

13.

©

(D)

of a mark up to a Legal Entity Foreign Sub-contractor at the rate
of thirty (30) percent and shall pay such withheld taxes to the
State Budget. Goods which are provided at net cost shall not be
subject to withholding tax.

(i) Notwithstanding any other provisions contained in this
Protocol to the contrary, in the event the Legal Entity
Foreign Sub-contractor fails to provide information
regarding its mark-up or documentation of the cost of the
Goods sold prior to or at the time it receives payment for
such Goods, such Legal Entity Foreign Sub-contractor shall
be subject to Profit Tax on payments received for sales of
Goods to a Contractor Party, Operating Company or other
Sub-contractor within the Azerbaijan Republic in
connection with Petroleum Operations prior to the date of
approval of the Development Program in accordance with
Paragraph 1.1.2 of this Protocol.

No Taxes shall apply in respect to the provision of Work and
Services or the sale or transfer of Goods outside of the
Azerbaijan Republic in connection with Petroleum Operation,
notwithstanding anything in this Protocol to the contrary.

Except as otherwise provided in this Protocol, such Profit Tax
withholding on Work and  Services provided within the
Azerbaijan Republic and such Profit Tax withholding on a mark
up on Goods sold within the Azerbaijan Republic shall fully
satisfy such Legal Entity Foreign Sub-contractor's tax
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(E)

(F)

Soxs-Xarici Subpodratcinin Neft-gaz omaliyyati ils
bagl Azarbaycan Respublikasinda vergi talablarina
riayat etmasinin, hesabatlar Uzra vazifelarinin va
butin bels vergilar Uzra ohdaliklarinin tam sakilda
yerina yetirilmasini tamin edir.

Podratci Toraf vo ya omaliyyat Sirkati vo ARDNS-in,
onun har hansi Ortaqg Sirkatinin vo ya har hansi
digar Dovlat Organinin taraf oldugu har hansi digar
mugavile va ya mugavilaler (bu mugavilalarin
vaxtinin uzadilmasi, yenilanmasi va ya onlara edilan
olavaler daxil olmagqgla) uUzra teraof vo ya tarafler
arasinda masraflarin vo ya kapital goyuluslarinin
bélusduraldiyd halda, bels masraf ve ya kapital
qoyulusunun bolusdurulmasinda istirak edan har
hansi taeraf Gglun Azarbaycan Respublikasinda hec bir
manfaost oalds edilmasi farz olunmur va bels
amaliyyatlara hec¢ bir Vergi tatbig olunmur voa ya
bels amaliyyatlardan hec¢ bir Vergi tutulmur.

O halda ki, beynalxalq Neft-gaz ssnayesinda
muayyan edilmis tacribaya muvafiq olaraq Podratci
Tarafin Ortaq Sirkati, omaliyyat Sirkati va vya
Subpodratcl 6z adi tasarrufat faaliyystina (va bels
faaliyyat Vergilarden yayinmaga ve ya xUsusi olaraq
Vergilarin azaldilmasina yoénaldilmamalidir) uygun
olaraq Azarbaycan Respublikasinda Podratci Torafo
\'E) ya omaliyyat Sirkatina masraflarin
bolusdurulmasi va ya digar manfaatsiz/itkisiz asasda
har hansi mallar, islari va ya xidmatlari tegdim edir,
bels Ortag Sirket, o9maliyyat Sirksti ve vya
Subpodratci dclun Azarbaycan Respublikasinda hec
bir manfast alda edilmasi forz olunmur ve bels
amaliyyatlara hec¢ bir Vergi tatbiq olunmur. Vergilar
Nazirliyinin maraciatina asasan, Podratci taraf vo ya

14.

15.

(E)

(F)

compliance, filing obligations and liability for all such taxes in
the Azerbaijan Republic in connection with Petroleum
Operation.

In the event there is a sharing of costs or capital investment
between a Contractor Party or Operating Company and a party or
parties to any other agreement or agreements in which SOCAR,
any of its Affiliates or any other Governmental Authority is a
party thereto, including extensions, renewals or amendments
thereof, no profit shall be deemed to arise in the Azerbaijan
Republic to any party participating in such cost sharing or capital
investment arrangement such that no Taxes shall be imposed upon
or withheld from such transactions.

In the event that, in accordance with established practices of the
international Petroleum industry, a Contractor Party's Affiliate, an
Operating Company or Sub-contractor in accordance with their
ordinary business activities (and such activities shall not include
activities directed towards the evasion of Taxes or solely towards
the avoidance of Taxes), provides a Contractor Party or Operating
Company any goods, works or services in the Azerbaijan
Republic on a cost-sharing or other no gain/no loss basis, no
profit shall be deemed to arise in the Azerbaijan Republic to such
Affiliate, Operating Company or Sub-contractor such that no
Taxes shall be imposed upon such transactions. Upon request of
the Ministry of Taxes, the Contractor Party or Operating
Company should submit the Ministry of Taxes written
documentation as a support of the fact that such transactions were
provided on no gain/no loss basis.
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omaliyyat  sirkati  Vergilar  Nazirliyine  bels
amaliyyatlarin manfaatsiz/itkisiz asasda tagdim
edilmasi faktini tosdiq edan yazili ssnadlari tagdim
edir.

1.1. Hiquqi Sexs-Xarici Subpodratcilardan Islenma
2. Programinin tasdiq edilmasi tarixindan sonra
Verginin Tutulmasi

(A) Islanma Programinin tasdigi tarixindon etibaran,
butin uzadilma muddatlari daxil olmagla bu Sazisin
quvvads oldugu butin muddat arzinda Hliqugi Saxs-
Xarici  Subpodratcinin  Azarbaycan Respublikasi
daxilinds Neft-qaz omaliyyatlari ils alagadar taqdim
eladiyi Is ve Xidmatlorle bagh aldigi bitin
odanislare va Azarbaycan Respublikasi daxilinds
Neft-gaz 9maliyyatlan il bagh satilan Mallardan
alds etdiyi bldtlin 6danislara, bela 6danisin alindigi
tarixa edilmis dayisikliklar va quvvada olmasi nazara
alinmaqla “Musassisalarin va taskilatlarin manfast
vergisina calb olunmasi haqqinda”" 24 dekabr 1996-
cl il tarixli ganuna muvafiq olaraq hesablanmis (va
ya bela 0danisin yerina vyetirildiyi tarixe huquqi
soxslarin manfostlorindan vergi tutulmasina dair
Azarbaycan Respublikasinin guvvads olan digar bela
ganununa uygun olarag hesablanmis) va har bir
halda Sazisin 12.2(f)-den (j)-ya kimi olan
Maddaslarinin muddaalart va (l), (m), (o) va (p)
Maddsalarinin muddaalar va Xarici Subpodratcilarin
vergiya calb olunmasina dair har hansi quvvadas olan
movcud va ya galacak Protokollarin muddaalari
nazara alinmaqgla Manfost vergisi tatbiq edilir.
Hoamin Qanunun va Sazisin muddaalari arasinda har
hansi ziddiyyatin  yarandigi halda, Sazisin
muddaalarn ustin gquvvaya malik olur. Sazisin 12.2

16.1.2. Charge to Tax for Legal Entity Foreign Sub-contractors after the

17.

date of approval of the Development Program

(A) From the date of approval of the Development Program

throughout the term of the Contract including extensions, a Legal
Entity Foreign Sub-contractor shall be subject to Profit Tax on all
payments received in respect of Work or Services provided
within the Azerbaijan Republic in connection with Petroleum
Operations and on all payments received for Goods sold within
the Azerbaijan Republic in connection with Petroleum Operations
as calculated in accordance with the Law of the Azerbaijan
Republic Concerning Taxation of Profit of Enterprises and
Organizations, dated 24 December 1996, as amended and in
effect on the date such a payment is received, (or as calculated in
accordance with such other law of the Azerbaijan Republic
concerning taxation of profits of legal entities in effect on the date
such a payment is received), taking into account in each case the
provisions of Article 12.2(f) through (j), (1), (m), (o) and (p) of
the Contract and any applicable existing or future protocols
concerning taxation of Foreign Sub-contractors. In the event of
any conflict between the provisions of such Law and those of the
Contract, the provisions of the Contract shall govern. In applying
the above referenced provisions of Article 12.2 of the Contract,
the term "Contractor Party" shall be replaced with "Legal Entity
Foreign Sub-contractor."
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bandinin yuxarida qeyd ediloan maddalari tstbiq
edilarkan “Podratci Tarof”" anlayisi “Huquqi Saxs-
Xarici Subpodratc1”" anlayisi ils avaz edilir

(B) Bu Protokolun bu 1.1.2 (a) Bandinds va 2 Bandinds
basqga clr nazarda tutulanlar istisna olmagla, bels
Manfoat Vergisi hamin  HlOquqgi  Sexs-Xarici
Subpodratcinin Islonma Programinin tosdiqi
tarixindesn sonra vergi talablarina riaysat etmasinin,
hesabatlar Gzro vazifalarinin vo butin bels vergilar
uzra ohdasliklarinin tam sakilda yerina yetirilmasini
tomin edir.

(C) Podratci Torof vo ya 9maliyyat Sirkati vo ARDNS-in,
onun har hansi Ortaq Sirkatinin va ya har hansi
digar Dovlat Organinin taraf oldugu har hansi digar
mugavila ve ya mugavilaler (bu muqgavilalarin
vaxtinin uzadilmasi, yenilanmasi va ya onlara edilan
alavaler daxil olmaqgla) Uzra torof vo ya taroflar
arasinda masroflarin va ya kapital qgoyuluslarinin
bolusduraldiytu halda, bels masrof va ya kapital
goyulusunun bdélusdurialmasinda istirak edan har
hansi taraf Ucun Azarbaycan Respublikasinda hec bir
manfost oalds edilmasi farz olunmur va bels
amaliyyatlara hec¢ bir Vergi tatbig olunmur vo ya
bels amaliyyatlardan hec bir Vergi tutulmur.

Fiziki Soxs-Xarici Subpodratcidan Vergi Tutulmasi

Fiziki soxs olan, Azarbaycan Respublikasinin deyil, digar 22.2.1.

bir 6lkanin vatandasi olan va ya vatandashgi olmayan, va
Xarici 9makdas olmayan Subpodratci («Fiziki Saxs- Xarici
Subpodratgi») ancaq 0 halda Azarbaycan
Respublikasinda galir vergisi 6demaya borcludur ki, bela
Fiziki Soxs-Xarici Subpodratci 1.2.4(1), 1.2.4(2), 1.2.4(3),
1.2.4(4) Bandlarina uygun olaraq Taqvim ili arzinds Vergi

18.

19.

20.
21.2.

(B) Except as otherwise provided in this Paragraph 1.1.2 (a) and in
Paragraph 2 of this Protocol, such Profit Tax shall fully satisfy
such Legal Entity Foreign Sub-contractor's tax compliance, filing
obligations and liability for all Taxes after the date of approval of
the Development Program.

(C) In the event there is a sharing of costs or capital investment
between a Contractor Party or Operating Company and a party or
parties to any other agreement or agreements in which SOCAR,
any of its Affiliates or any other Governmental Authority is a
party thereto, including extensions, renewals or amendments
thereof, no profit shall be deemed to arise in the Azerbaijan
Republic to any party participating in such cost sharing or capital
investment arrangement such that no Taxes shall be imposed upon
or withheld from such transactions.

Charge to Tax for Physical Person Foreign Sub-contractor

Sub-contractor who is a physical person, who is a citizen of a country
other than the Azerbaijan Republic or a stateless person, and who is not
a Foreign Employee ("Physical Person Foreign Sub-contractor") shall
be subject to personal income tax in the Azerbaijan Republic only if
such Physical Person Foreign Sub-contractor is a Tax Resident during a
Calendar Year, in accordance with Paragraph 1.2.4(1), 1.2.4(2),
1.2.4(3), 1.2.4(4) and only if the situation described in Paragraph 1.2.5
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Rezidenti hesab olunur va bu, ancaq o halda bas verir ki,
1.2.5 Boandinda tasvir edilon vaziyyat mdvcud olsun.
Taqvim ili arzinds Vergi Rezidenti olan har bir Fiziki Saxs-
Xarici Subpodratci heamin Taqvim ili Ucun Azarbaycan
Respublikasinda Neft-gaz 9maliyyatlan ils bagh yerina
yetirdiyi Is va ya Xidmatlor (belo terminlor 1.1.1
Bandinda muayyan edildiyi kimi) tcun yazili mugavilanin
va ya icara mugqgavilasinin sartlarina uygun olaraq aldigi
O0danislar Uzra, Cixilan Xarclar (1.2.6 Bandinde muayyan
edildiyi kimi) cixilmagla ("Vergiya calb olunan Odanislar")
Azarbaycan Respublikasinda galir vergisi 6damaya
borcludur.

Har bir Podratci Tarsf, onun Ortaq Sirkstlari, omaliyyat
Sirkati ve Subpodratcl Vergi Rezidenti olan Fiziki Saxs-
Xarici Subpodratcilara veriloan 6danislerdan yalniz
Azarbaycan Respublikasinda hayata kecirdiklori s
naticasinda qazandiqglari galirlarle bagh Azarbaycan
Respublikasinin saxsi galir vergisini tutur.

Taqvim ili arzinds Vergi Rezidenti olmayan, ve yaxud
1.2.5 bandinda tasvir olunan vaziyysat bas vermazss,
Fiziki Soxs-Xarici Subpodratcl Azarbaycan
Respublikasinda bels Taqgvim ili Ggln saxsi galir vergisina
calb olunmayacaqdir.

Bu Protokolun magqgsadlari baximindan “Vergi Rezidenti"
manasi beladir:

(1) Azarbaycan Respublikasindan kanarda asas is yeri
olan va Taqvim ili arzinds otuzuncu (30) ardicil
gundan va/va ya Taqvim ili arzinds Ust-Usta

doxsaninci (90) gundan COX Azarbaycan
Respublikasinda olan saxs. Bels halda, Azarbaycan
Respublikasinin  vatandasi olmayan bels saxs
Taqvim ilindes Azsrbaycan Respublikasinda har
galdigi muddatin otuz (30) ardicil guniindan sonra

23.2.2.

24.2.3.

exists. Each Physical Person Foreign Sub-contractor who is Tax
Resident during a Calendar Year shall be subject to personal income
tax in the Azerbaijan Republic for such Calendar Year only on
payments less Deductible Costs (as defined in Paragraph 1.2.6.)
("Taxable Payments") received pursuant to the terms of a written
contract or a lease agreement for Work or Services (as such terms are
defined in Paragraph 1.1.1) performed in the Azerbaijan Republic in
connection with Petroleum Operations.

Each Contractor Party, its Affiliates, Operating Company and Sub-
contractor shall withhold Azerbaijan Republic personal income tax
from payments made to Tax Resident Physical Person Foreign Sub-
contractors only on their income earned as a direct result of work
performed within the Azerbaijan Republic.

A Physical Person Foreign Sub-contractor who is not Tax Resident
during a Calendar Year, or the situation described in Paragraph 1.2.5
does not exist, shall not be subject to personal income tax in the
Azerbaijan Republic for such Calendar Year.

23.2.4. For purposes of this Protocol, "Tax Resident" means:

26.

(1) person who has a primary place of employment outside the
Azerbaijan Republic and who is present in the Azerbaijan
Republic for a period of more than thirty (30) consecutive days
during a Calendar Year and/or for a period of more than ninety
(90) cumulative days during a Calendar Year. Thus, personal
income tax liability shall arise for a person who is not a citizen of
the Azerbaijan Republic only on his or her taxable income earned
as a direct result of his or her temporary employment in the
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ve Azarbaycan Respublikasinda har

muddatin Ust-Uste doxsan (90) gunundan sonra
bilavasite Azarbaycan Respublikasindaki muvaqqgati
amak faaliyysti naticasinds gazandigl vergiys calb
olunan galirindan galir vergisi édayir. Bu muddaaya
9sason Vergi Rezidenti olan saxs Azarbaycan
Respublikasinda har dafs galdigi middat otuzuncu
otondan  sonra,
Azarbaycan Respublikasinda qgaldigi muddst Ust-
usta doxsaninci (90-c1) gunu 6tana qgadar, har gun
Azarbaycan
Respublikasinda qaldigi muiddat Ust-GUsts doxsan
(90) gunu kecandan sonra isa, hamin saxs Taqgvim ili
muddatinda Ust-Usta doxsan (90) gun muddatindan

(30-cu) ardicl  gund

ucun vergiya calb olunur,

sonraki har gun Ucun vergiya calb olunur.

(2) Taqvim ilinda Azarbaycan Respublikasinda Ust-Uste 27.

doxsan (90) glndan g¢ox olan va Azarbaycan
Respublikasinin hadudlarindan kanarda 9sas Is Yeri

olmayan saxs (o cUmladan, lakin
mahdudlasdiriilmadan, rezident

olmayan E) Azarbaycan

saxsin  Taqvim llinds bilavasita

cumladan vyuxarida gostarilon doxsan

arzinds qgazandigi galiri il bagh soxsi galir vergisi

Uzra ohdaliyi yaranir.

(3) Toqvim ili arzinda Azarbaycan Respublikasinda Ust-

Subpodratcl,
Azarbaycan Respublikasina daimi is Ucun ezam
edilon xarici amakdas, novbali islayan Subpodratci).
Belo halda, Azarbaycan Respublikasinin vatandasi
Respublikasinin
hiidudlarindan kanarda 9sas Is Yeri olmayan bels
Azarbaycan
Respublikasindaki daimi amak faaliyyati naticasinda
gazandigl vergiya calb olunan butin galiri,

28.

2)

3)

Azerbaijan Republic only after the thirtieth (30th) consecutive
day of each stay in the Azerbaijan Republic during a Calendar
Year and after the ninetieth (90th) cumulative day in the
Azerbaijan Republic during a Calendar Year. A person who
becomes Tax Resident pursuant to this provision shall only be
taxed with respect to each day, after the thirtieth (30th)
consecutive day, of each stay in the Azerbaijan Republic until he
or she has been present in the Azerbaijan Republic for a period of
more than ninety (90) cumulative days, at which time he or she
shall be taxed with respect to each day, after the ninetieth (90™)
cumulative day, in the Azerbaijan Republic during a Calendar
Year.

a person who does not have a Primary Place of Employment
outside the Azerbaijan Republic (including but not limited to a
resident Sub-contractor, expatriate, a rotating Sub-contractor) and
who is present in the Azerbaijan Republic for a period of more
than ninety (90) cumulative days during a Calendar Year. Thus,
personal income tax liability shall arise for a person who is not a
citizen of the Azerbaijan Republic and who does not have a
Primary Place of Employment outside the Azerbaijan Republic on
all of his or her taxable income earned as a direct result of his or
her permanent employment in the Azerbaijan Republic during a
Calendar Year, including income earned during the above
mentioned ninety (90) day period.

a person who is present in the Azerbaijan Republic for a period of

10

10
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usta yuz saksan iki (182) gun muddstindan cox
galan soxs. Bela halda, Azarbaycan Respublikasinin
votandasl olmayan bels saxsin Taqvim ili arzinda
bilavasita Azarbaycan Respublikasi daxilindaki daimi
amak faaliyyati naticasinda gazandigi vergiya calb
olunan butdn galiri, o cimladan yuxarida gdstarilon
yUz saksan iki (182) gun arzinda gazandigi galiri ila
bagli saxsi galir vergisi Uzra 6hdaliyi yaranir.

bu Protokolun magsadlari baximindan "9sas Is
Yeri”" ifadasi, soxsin gazanc va ya amak haqql
almaq maqsadi ila, isladiyi har Taqvim ilinin is
gunlarinin ¢ox hissasi muddsatinda isler vo ya
xidmatlar yerina yetirdiyi is sahasi, is yeri, ofis vo ya
digar yerdir.

Mablagindan asili olmayaraq vergiya calb olunan 6danis,
ardicil tazaleanma muddatlari daxil olmagla, Taqvim ili
arzinda otuz (30) ardicil gindan ¢ox olan muddat Ucln
baglanan icare sazisinin sartlarine muvafiq olaraq Fiziki
Saxs-Xarici Subpodratciya ddanilir.

(4)

Bu 1.2 Bandin magsadlari baximindan "Cixilan Xarclar"
asagidaki xarclori ifade edsa bilar: Fiziki Saxs-Xarici
Subpodratcl terefinden hesab-fakturalar ve ya diger
tosdiqgedici sanadlar asasinda Ucuncu Tarafs odanilan;
vo fiziki soxslarin vergiya calb edilmasina dair
Azarbaycan Respublikasi Qanunvericiliyinda cixilmasina
yol verilan.

Har bir Podratci Tarsf, onun Ortaq Sirkstlari, omaliyyat

Sirkati ve Subpodratci Azsrbaycan Respublikasinin
votandaslari olan amakdaslari («Azarbaycan
omakdaslari») vV Azarbaycan Respublikasinin
vatandaslari olan Fiziki Soxs- Subpodratcilar

(«Azarbaycan Fiziki Saxslari») ilo alagadar sosial sigorta

29.

30.2.5.

31.2.6.

32.2.7.

more than one hundred eighty-two (182) cumulative days during
a Calendar Year. Thus, personal income tax liability shall arise
for a person who is not a citizen of the Azerbaijan Republic on all
of his or her taxable income earned as a direct result of his or her
permanent employment in the Azerbaijan Republic during a
Calendar Year, including income earned during the above
mentioned one hundred eighty-two (182) day period.

(4) for purposes of this Protocol “Primary Place of Employment"
shall mean a work site, job location, office or other place where a
person performs work or services for wages or salary during a
majority of the days such person is working during the Calendar
Year.

The taxable payment, regardless of amount, is made to a Physical
Person Foreign Sub-contractor pursuant to the terms of a lease
agreement that extends over a period exceeding thirty (30) consecutive
days in a Calendar Year, including consecutive renewal periods.

For purposes of this Paragraph 1.2 "Deductible Costs" may mean items
which are: paid by the Physical Person Foreign Sub-contractor to a
Third Party on the basis of invoices or other supporting documents; and
permissible as deductions pursuant to Azerbaijan Legislation regarding
the taxation of physical persons.

Each Contractor Party, its Affiliates, Operating Company and Sub-
contractor shall only make contributions of social insurance and similar
payments in accordance with the laws and regulations of the Azerbaijan
Republic (including but not limited to contributions to the pension
funds, the social insurance fund, the employment fund and the medical
fund) with respect to its employees who are citizens of the Azerbaijan

11

11
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1.3.

1.4.

2.1.

uzra ayirmalari va oxsar 6deamalari (pensiya fondlarina,
sosial sigorta fonduna, masqgullug fonduna va tibbi fonda
odamalar daxil olmagqla, lakin bununla
mahdudlasdiriimadan) yalniz Azarbaycan Respublikasinin
ganunlarina va gaydalarina uygun olaraq edacakdir. Har
hansi sibhani aradan galdirmag magqgsadi Ugun, 6z Xarici
omakdaslarl va ya Fiziki Saxs-Xarici Subpodratcilar ils
alagadar hec bir bels sosial sigorta Uzro ayirmalar va
oxsar odamsalar edilmayacakdir.

Bu  Protokoldaki  har hansi diger muddaalara
baxmayaraq, lkigat Vergitutmanin Aradan Qaldirilmasi
Hagqinda Mugavilalarin muddaalarinda Xarici
Subpodratciya aid olan guzastlarin tatbiq edilmasi tamin
olunur.

Hec bir Podratci Terof ve ya o9maliyyat Sirkati 06z
Subpodratcilari tarafindan tutulmamis E) ya
odanilmamis har hansi Vergilor Ucun, yaxud bels
Subpodratcilar tarafinden Azsarbaycan Respublikasinin
vergi ganunlarinin talablarine har hansi sakilds riayat
edilmamasi Ucln 6hdalik vo ya masuliyyat dasimir;

HESABAT VO BILDIRISLOR UZR3 QAYDALAR

Hor bir Xarici Subpodrat¢ci (HUquqgi  Saxs-Xarici
Subpodratci va Fiziki Sexs-Xarici Subpodratcl) bels
faaliyyats baslayandan sonra otuz (30) gun oarzinds
Vergilor Nazirliyine Xarici Subpodratcinin vergiys calb
olunmasi rejimina dair 2. vo 2.A 9lavasinda gostarilan
formada bildiris vermakla Neft-qaz 9maliyyatlar ila bagh
Azarbaycan Respublikasi daxilinds mallarin, is va ya
xidmatlarin tegdim edilmasini hayata kecirmis oldugu,
hayata kecirdiyi vo hayata keciracayi barads Vegilar
Nazirliyina yazili malumat vermalidir. Har bir Fiziki Saxs-

33.3.

34.4.

35.

36.1.

Republic (“National Employees”) and with respect to its Physical
Person Sub-Contractors who are citizens of the Azerbaijan Republic
(“Azerbaijan Physical Person”) in accordance with the applicable
Protocol Concerning Taxation of Employees and Physical Persons .
For the avoidance of doubt, no contributions of such social insurance
and similar payments shall be made with respect to its Foreign
Employees or Physical Person Foreign Sub-contractors.

Notwithstanding any other provisions in this Protocol Treaties for the
Avoidance of Double Taxation shall have effect to give relief to a
Foreign Sub-contractor entitled to the provisions thereof.

Each Contractor Party or Operating Company shall have no liability or
responsibility for any Taxes which its Sub-contractors do not withhold
or pay or for any other failure of such Sub-contractors to comply with
the tax laws of the Azerbaijan Republic.

REPORTING AND NOTIiFICATiON PROCEDURES

Each Foreign Sub-contractor (Legal Entity Foreign Sub-contractor and
Physical Person Foreign Sub-contractor) shall notify the Ministry of
Taxes in writing that it has provided, is providing or will provide
goods, work or services within the Azerbaijan Republic in connection
with Petroleum Operations by submitting to the Ministry of Taxes a
notification of tax treatment for Foreign Sub-contractor form, as shown
in Appendix 2 and 2A within thirty (30) days following the
commencement of such activities. Each Physical Person Foreign Sub-
contractor is responsible to indicate in such notification whether his
status is that of a Tax Resident as defined in Paragraph 1.2.4 of this

12
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2.2.

2.3.

Xarici Subpodratci bela bildirisde bu Protokolun 1.2.4
Boandinde muayyan edildiyi kimi 06z statusunun Vergi
Rezidenti olub-olmamasini (ve yaxud 1.2.4 Bandina
uygun olarag na vaxt Vergi Rezidenti olacagini)
gostarmak Ugun masuliyysat dasiyir.

Azarbaycan Respublikasinda geydiyyatdan ke¢mis har 372.2.

bir vergi 6dayicisi Taqvim RUbU arzinde bu Protokola
uygun olaraqg vergiya calb olunan 0&danisi Xarici
Subpodratciya yerina yetirorkan, Xarici Subpodratciya
O0danisin hayata kecirildiyi Tagvim rubundan sonra iyirmi
(20) gun arzinda Vergilor Nazirliyine hamin 6danis va
hamin 6danis Uzro 1.1.1 Bandina uygun olarag Hlqugqi
Saxs-Xarici Subpodratcidan va 1.2 Bandina uygun olaraq
Fiziki Soxs-Xarici Subpodratcidan tutulmus vergi ils
alagadar 3-cu olavads gostarilan forma Uzre malumat
verir. 9gar iyirmi (20) gun mauddasti Is GUnud olmayan
gunda basa catarsa, o zaman 6danis va vergi tutulmasi
hagqginda malumat hamin gidndan sonra galan ilk ndvbati
Is Gunundsa verilir.

Hoar Podratci Tarof vo ya omaliyyat Sirkati Azarbaycan
Respublikasinda Neft-qaz smaliyyatlan ilo bagl Is ve
Xidmatlar teqdim edacak har Subpodratcisina (Huquqi
Sexs-Xarici Subpodratgi va Fiziki Saxs-Xarici Subpodratci)
4, 4A olavada (muvafiq olaraq, Islenma Programinin
tosdiqi tarixindan avval Azarbaycan Respublikasinda is
va xidmatler gostaracak Huquqi $Saxs-Xarici Subpodratgi
va/va ya Fiziki Soxs-Xarici Subpodratct (4), Islenma
Programinin  tasdigi tarixindean sonra Azarbaycan
Respublikasinda is ve xidmatlar gdstaracak Huquqi Saxs-
Xarici Subpodratci (4A) godsterilon formada maktub
toqdim edoarak bels Subpodratcinin bu Protokolun
sartlarine muvafiq olarag dasidigi masuliyyat hagqinda
malumat verir. Har bir bele Subpodrat¢i 6z névbasinda
Azarbaycan Respublikasinda Neft-qgaz omesaliyyatlan il

38.3.

Protocol (or when he is going to become a Tax Resident under
Paragraph 1.2.4.).

Each registered taxpayer in the Azerbaijan Republic when making a
payment that requires withholding under this Protocol to a Foreign
Sub-contractor during a Calendar Quarter shall be required to provide
to the Ministry of Taxes information regarding such payment and the
tax withheld therefrom in accordance with Paragraph 1.1.1 for a Legal
Entity Foreign Sub-contractor and in accordance with Paragraph 1.2 for
a Physical Person Foreign Sub-contractor, in the form as shown in
Appendix 3, within twenty (20) days following the end of a Calendar
Quarter in which a payment was made to a Foreign Sub-contractor. If
the twenty (20) day period ends on a day other than a Business Day, the
Foreign Sub-contractor payment and withholding information shall be
submitted by the first Business Day thereafter.

Each Contractor Party or an Operating Company shall notify each of its
Sub-contractors (Legal Entity Foreign Sub-contractor and Physical
Person Foreign Sub-contractor) that will be providing Work or Services
in the Azerbaijan Republic in connection with Petroleum Operations of
such Sub-contractor’s responsibilities hereunder by furnishing such
Sub-contractor with a letter in the form shown in Appendix 4, 4A.
(which perspectively apply to: Legal Entity Foreign Subcontractor
which will be providing work or services in the Azerbaijan Republic
prior to the date of approval of the Development Program and/or
Physical Person Foreign Subcontractor (4); Legal Entity Foreign
Subcontractor which will be providing work and services in the
Azerbaijan Republic after the date of approval of the Development
Program (4A)). Each such Sub-contractor shall in turn notify each of
its Sub-contractors that will be providing Work or Services in the
Azerbaijan Republic in connection with Petroleum Operations of the

13
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2.4,

2.5.

bagh Is vo Xidmatlar taqdim edacak 6z Subpodratcilarina
har bir muvafig hal Ucin 4, 4A olavada gdstarilon
formada maktub taqdim edarak bela Subpodratcilarin bu
Protokolun sertlerine mauvafiq olarag dasidiglar
masuliyyat hagginda malumat verir. Podratci Taraflor vo
ya omaliyyat Sirkati har hansi Subpodratcl tarafindan
belos malumatin tagdim edilmamasina gora hec¢ bir
ohdalik va ya masuliyyat dasimirlar. Yuxaridaki
muddaaya baxmayaraq, Podrat¢i Toraf vo ya omaliyyat
Sirkati  bele malumatin  teqdim  edildiyi  Xarici
Subpodratcilarin illik siyahisini (har bir forma Uzrs ayrica)
Vergilar Nazirliyine ndvbati ilin 15 mart tarixina gadear
toqdim etmalidir.

Haqugi Saxs-Xarici Subpodratcl 5-ci 9lavada gdstarilan
formada Vergi gabzini almaq UcUn iki nUsxada arayis
toqdim edsa bilar. Bu halda Vergilar Nazirliyi Vergi
gabzinin aslini ddayiciys 1.1.1 (a), 1.1.1 (b) Bandlarina

uygun olarag vergi tutulan va oOdanilan Xarici
Subpodratcinin  adina verir. Subpodratci Azarbaycan
Respublikasinda 6z Neft-qaz o©maliyyatlarini bitirirss,

belo Subpodratci Vergi gabzini almaqg Uclun mavafiq
gaydada muracist eda bilor va Vergilar Nazirliyi Vergi

gabzini bu mduraciati aldigdan sonra otuz (30) gun
arzinda verir.

Har bir HlOqugi Sexs-Xarici Subpodratc (Isloanma
Programinin tasdiqgi tarixindean avval) 6-c1 9lavads

gostarilen formada har bir Taqvim Ili Gctin Azarbaycan
Respublikasinda Taqvim Ili arzinds alda edilmis butln
galirlar Gzra, o cimladan Neft-gaz omaliyyatlar ils bagl
alinan O6danislar uzrs lakin bunlarla
mahdudlasdiriimadan, Manfaat Vergisi Bayannamasi va
vergi maliyys hesabatlaini taqdim eloamak, va 6danislarin
Islanma Programinin tasdigi tarixindon avval Neft-gaz
o9moaliyyatlari ile bagli alinmasi naticasinda hec bir Vergi

32.4.

4Q.5.

latter Subcontractor’s responsibilities hereunder by furnishing the latter
Sub-contractor with a letter in the form shown in Appendix 4, 4A for
each applicable case. The Contractor Parties or Operating Company
shall have no liability or responsibility for the failure of any
Subcontractor to furnish such notification. Notwithstanding to above
mentioned Contractor Party or Operating Company shall submit to
Ministry of Taxes annual list of Foreign Subcontractors who were
provided by such a notification (separately for each form) before 15
March of the following year.

Legal Entity Foreign Sub-contractor may submit an application in
duplicate to receive a Tax receipt in the form as shown at Appendix 5,
in which case the Ministry of Taxes shall issue an original Tax receipt
to the payer in the name of the Foreign Subcontractor from which
Taxes have been withheld and paid in accordance with Paragraph 1.1.1
(@) and 1.1.1 (b). In case Subcontractor finishes its Petroleum
Operations in Azerbaijan Republic it may duly apply for the Tax
receipt and Ministry of Taxes shall issue the Tax receipt within thirty
(30) days of receipt of the application.

Each Legal Entity Foreign Sub-contractor (prior to the date of approval
of the Development Program) shall be responsible for filing each
Calendar Year a Profit Tax return and tax financial statements reporting
all income earned in the Azerbaijan Republic during the Calendar Year,
including but not limited to the payments received in connection with
Petroleum Operations, and showing no Taxes due as a result of the
payments received in connection with Petroleum Operations prior to
the date of approval of the Development Program, in the form shown in
Appendix 6, such profit tax withholding return shall report the amount
of tax withheld in accordance Paragraph 1.1.1. Such return shall show
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2.6.

2.7.

yaranmamasini gostarmak ucun masuliyyat dasiyir, bela
manfaat vergisinin tutulmasi barads bayannama 1.1.1
Bandina uygun olaraq tutulmus vergi hagqginda hesabat
veracakdir. Bels bayannama o0Odanislarin  Neft-qaz
omaliyyatlarn ils bagl alinmasi naticasinda heg bir digar
Verginin yaranmamasini gostaracakdir. Huquqgi Saxs -
Xarici Subpodratcidan manfast vergisinin tutulmasina
dair har bir bayannamanin Vergilor Nazirliyina taqdim
edilmasi novbati Tagqvim ilinds aprelin birina kimi hayata
kecirilir. 9gar bir aprel tarixi Is GUni olmayan giins
dusarsa, o zaman HUquqi Saxs-Xarici Subpodratcidan
manfaat vergisinin tutulmasina dair bayannams va
odanilmali olan har hansi vergi 6demasi hamin gindan
sonra galan ilk ndvbati Is Gunudnda verilir.

Islanma programinin tasdigi tarixindan etibaran, butin
uzadilma muddatlari daxil olmagla bu Sazisin faaliyyatda
oldugu bUtin muddat arzinds har bir Hiquqgi Saxs-
Xarici Subpodratci 6A 9lavada gostarilon formada (digar
variant kimi Manfaat Vergisi Protokolunda ve ya xarici
subpodratcilarin vergiys calb olunmasina dair galacak
Protokollarda gostarilon formaya oxsar formada) har bir
Tagvim Ili uclin Azarbaycan Respublikasinda Taqgvim lli
arzinda alda edilmis butun galirlor Uzra, o cumladan
Neft-gaz 9mealiyyatlari il bagli alinan o6dsnislar Uzra
lakin bunlarla mahdudlasdiriimadan, Manfast Vergisi
Boayannamasi ve vergi maliyya hesabatlarini teqdim
elemak masuliyyatini dasiyir.

Har bir HUquqi Saxs-Xarici Subpodrat¢ci hamcginin (1)
Neft-qaz ©msaliyyatlan ils bagli ©@makdaslarin vs fiziki
soxslarin vergiys calb olunmasi, Idxal va ixrac vergilari
(rdsumlar va haglar) vo 9DV haqqinda protokollara; (2)
Hlaquqi Saxs-Xarici Subpodratcl ils amakdas kimi daimi
amak mulnasibatleri olan Azarbaycan Respublikasi

4D.6.

42.7.

no other Taxes due as a result of the payments received in connection
with Petroleum Operations. Each Legal Entity Foreign Sub-contractor
profit tax withholding return shall be submitted to the Ministry of
Taxes, before 1 April of the following Calendar Year. If 1 April
occurs on a day other than a Business Day, the Legal Entity Foreign
Sub-contractor profit tax withholding return and any tax payment due
shall be submitted by the first Business Day thereafter.

From the date of approval of the Development Program throughout the
term of this Agreement including extensions, each Legal Entity
Foreign Sub-contractor shall be responsible for filing each Calendar
Year a Profit Tax return and tax financial statements reporting all
income earned in the Azerbaijan Republic during the Calendar Year,
including but not limited to the payments received in connection with
Petroleum Operations, in the form shown in Appendix 6A as other
option in the form similar as shown in the Profit Tax Protocol or future
protocols concerning taxation of Foreign Sub-contractors.

Each Legal Entity Foreign Sub-contractor shall also file all other Tax
returns, reports and financial statements as appropriate, pursuant to (1)
protocols in connection with Petroleum Operations concerning taxation
of employees and physical persons, import and export taxes (duties and
fees), and VAT; (2) Azerbaijan Legislation regarding personal income
tax and Azerbaijan State social insurance and similar payments
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2.8.

2.9.

voatandaslarindan galir vergisi, Azarbaycan
Respublikasinin  Doévlat sosial muadafis sistemina
O0danislar va digar bu cur 6dsnislar haqqinda (pensiya
fonduna, sosial sigorta fonduna, masgullug fonduna va
tibbi fonda o&danisler daxil olmagla, lakin bunlarla
mahdudlasdiriimadan) Azarbaycan Respublikasinin
Qanunvericiliyina; va (3) Azarbaycan Respublikasinda
muassisalarin Neft-qaz 9mealiyyatlan ile bagh olmayan
tosarrufat faaliyyatinden manfast vergisi haqqginda
Azarbaycan Respublikasinin  Qanunvericiliyine uygun
olan lazimi Vergi bayannamalarini, hesabatlar va
maliyyes hesabatlarini  teqdim edir. Butin bels
bayannamalar, hesabatlar vo maliyya hesabatlar
Azarbaycan Respublikasinin  Qanunvericiliyina uygun
olaraq Vergilar Nazirliyinin muvafiq organina va ya digar
Dovlat Organina taqdim edilir.

Har hansi Subpodratcinin yuxarida 2 Bandina va ya
tatbig edile bilan digar Protokolun muiddsalarina uygun
olaraq har hansi Vergi bayannamasini, hesabati vo ya
maliyys hesabatini taqdim etmamasi Podratci Taraf vo
ya vergini tutan har hansi digar taraf dcun har hansi faiz,
peniya va ya carima ilo naticalanmayacakdir.

Har bir Fiziki Saxs-Xarici Subpodratci  Neft-qaz
omaliyyatlan ile bagh Vergilar Nazirliyina har hansi
bayannama, hesabatlar va ya digar sanadlar vermaya
masuliyyat dasimir. 1.2 Beandina uygun olaraqg
Azarbaycan soxsi galir vergisini tutmaq masuliyyati
istisna olmaqla, vergini tutan taraf Fiziki Saxs-Xarici
Subpodratciya aid olan har hansi Vergi va ya hesabat
Uzro talablar udclin hec bir 6hdalik vo ya masuliyyat
dasimir.

TUTULMUS VERGININ ODONILMOSI QAYDASI

43.38.

44.9.

43.

(including but not limited to contributions to the pension funds, the
social insurance fund, the employment fund and the medical fund) for
citizens of the Azerbaijan Republic who do have permanent labor
relationships as employees with the Legal Entity Foreign Sub-
contractor; and (3) Azerbaijan Legislation regarding profit tax for
business activity of enterprises in the Azerbaijan Republic not in
connection with Petroleum Operations. All such returns, reports and
financial statements shall be submitted to respective authority of the
Ministry of Taxes or other Governmental Authority in accordance with
Azerbaijan Legislation.

Failure of any Sub-contractor to file any Tax return, report or financial
statement pursuant to Paragraph 2 above or pursuant to other
applicable Protocol provisions shall not result in any interest, fines or
penalties against the Contractor Party or any other withholding party.

Each Physical Person Foreign Sub-contractor shall not be responsible
for filing any returns, reports or other documents with the Ministry of
Taxes in connection with Petroleum Operations. Except for the
responsibility to withhold Azerbaijan personal income taxes in
accordance with Paragraph 1.2, a withholding party shall have no
liability or responsibility for any Taxes or reporting requirements
relating to a Physical Person Foreign Sub-contractor.

PROCEDURE FOR PAYING TAX WITHHELD
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3.1.

3.2.

3.3.

3.4.

3.5.

Yuxarida 1.1.1 va 1.2 Bandlarinin muddsalarinda
gostarilonlar nazara alinmaqla, Xarici Subpodratcilara
hayata keciriloan 6danislorden Vergi 6danisi edan saxs
torafindan tutulur va bu Protokolun 1 Bandina muvafiq
suratds hesablanilir.

Yuxarida gostariloanlara baxmayaraq, o halda ki, édanisi
edan toraflor 4A 9Slavads gostarilon formada bildirisin
asline malikdirsa va ya onun suratini almislarsa va 1.2.5
Boandinds gostarilmis hallar oldugda HUquqi Sexs-Xarici
Subpodratciya 6dsnis edan har hansi saxs qarsisinda
vergini tutmaq va Vergilor Nazirliyine bels 6danis va
vergi tutulmasi ile slagadar malumat vermak talabi
qoyulmur.

Tutulmus butin Vergi mablaglari Dévlst Budcasina Xarici
Subpodratciya 6demanin verildiyi aydan sonraki ayin on
besina (15) Kimi odanilmalidir. Azarbaycan
Respublikasinin  Dovlet Budcasina 0danis vasaitlarin
0dayanin bankindan kocuruldiyd gun hayata kecirilmis
sayillacaqdir.

9gar bels Vergi tutulmus ve mulvafiq hesabatda aks
olunmus lakin gecikma ile 6danilmissa, Vergini tutmaga
vo Azarbaycan Respublikasi Dovlat bodcasine 6demaya
masuliyyat dasiyan saxsa Verginin ddanilmali oldugu an
son tarixdan Faizlar hesablanir. Har hansi gecikdirilmis
odoanisle olagadar hec¢ bir peniya va ya carima
sanksiyalari (maliyya sanksiyalar va inzibati carimalar
doa daxil olmagla) tetbig edilmamalidir.

Asagida 3.6 vo 3.7 Bandlarinin digar Middaalar nazara
alinmagqgla, agar Podratci Taraf, omaliyyat Sirkati, Xarici
Subpodratci  yaxud inzibati Agent tutulan Vergini
Azarbaycan Respublikasi Dovilst Budcasina talab olunan
mablagdan artig mablagds 6damisss, onda, o, bu artiq
mablagi avtomatik olarag, hec bir inzibati addim
atmadan galacak bels tutulan Vergilar hesabina
avazlasdirmak huququna malikdir. Alternativ olaraq,

46.1.

4B.2.

48.3.

49.4.

50.5.

To the extent provided in Paragraph 1.1.1 and 1.2 above, Tax shall be
withheld from payments made to Foreign Sub-contractors and
calculated in accordance with Paragraph 1 of this Protocol, by the
person making the payments.

Notwithstanding the foregoing any person making a payment to a Legal
Entity Foreign Sub-contractor shall not be required to withhold and
provide the Ministry of Taxes information of such payment and
withholding tax from them only in cases when the parties making a
payment have original or receive the copy of the notification in the
form as shown in Appendix 4A and in cases described in 1.2.5 above.

All Tax withheld shall be paid to the State Budget by the fifteenth (15™)
of the month following the month in which the payment to the Foreign
Sub-contractor is made. Payment to the State Budget of the
Azerbaijan Republic will be deemed to have been made on the day that
the funds have been transferred from the payor's bank.

In the event that such Tax is withheld and reported in appropriate
reports but is paid late, the person responsible for withholding the Tax
and paying it to the State Budget of the Azerbaijan Republic shall be
charged Interest from the latest date that the Tax should have been paid.
No fines or penalty sanctions (including financial sanctions and
administrative penalties) will be payable in respect of any late payment.

Subject to the other Provisions of 3.6 and 3.7 below, if a Contractor
Party, Operating Company, Foreign Subcontractor or Administrative
Agent has overpaid withholding Tax to the State Budget of the
Azerbaijan Republic, then it shall have the right to automatically offset
the overpayment against future such withholding Taxes without any
further administrative action. Alternatively, Contractor Party,
Operating Company, Foreign Subcontractor or Administrative Agent
shall have the right to apply for a refund and shall be entitled to receive
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3.6.

3.7.

Podartci Toraf, omaliyyat Sirksti, Xarici Subpodratgi
yaxud Inzibati Agent hamin artiqg édanilmis mablagi geri
almaq bareds  mduraciest etmak va  mauvafiq
ganunvericiliya uygun olarag tam sakilde geri almaq
yaxud har hansi digar Vergiloar hesabina avazlasdirmak
hiququna malikdir.

9gar vergi tutan torof Huaquqi Saxs-Xarici
Subpodratcidan 1.1.1 Bandinda va ya Fiziki Saxs-Xarici
Subpodratcidan 1.2 Bandinds tsleb edilondan az
mablagda vergi tutmusdursa, yaxud Dovlat Budcasina
he¢ bir vergi 6demayibsa va ya 3.1 Bandina uygun
olaraqg talab edildiyindean az miqdarda vergi 6dayibsa, o
zaman Xarici Subpodratci tutulan mablagin catismayan,
odanilmayan va vya askik odanilmis hissasi Ugun
masuliyyat dasimir, bu sartls ki, bela Xarici Subpodratcl,
konkret haldan asili olarag, hamin Huquqgi $axs-Xarici
Subpodratciya va ya Fiziki Saxs-Xarici Subpodratciya
yering  yetirilan odanisdean tutulmall  olan vergi
mablaginin mulvafiq olaraq tutuldugu haqqinda Vergilar
Nazirliyine yazili sanad verir. 9gar Xarici Subpodratci
Vergilar Nazirliyina lazimi tasdigedici sanadlari tagdim
etmazsa, onda Xarici Subpodrat¢l tutulan verginin har
hansi bels 6danilmayan va ya ¢catismayan mablagi Ucln
masuliyyat dasiyir.

9gar Vergilor Nazirliyi tarafindan aparilan yoxlamadan
sonra muayyan edilirsa ki, vergini tutan teraf Huquqi
Soxs-Xarici Subpodratciya edilmis o6danislarden Manfasat
Vergisinin dizgun mablagini tutmamisdir va agar vergini
tutan teraf bununla razilasarsa, bels muiayyan edilma
Qati Muayyan Edilma sayilacagdir. Manfaat Vergisinin
dizgin mablagi il bagh fikir ayriligi olarsa, vergini tutan
toraf yoxlama zamani har hansi muayyan edilma va ya
tapinti il razilasmamaqg huququna malikdir. Lazim
olarsa, Vergilar Nazirliyi vo ya vergini tutan taraf Qati

5B3.6.

53.7.

a full refund of such overpayment in accordance with applicable
legislation or offset it against any other Taxes.

If the withholding party withholds less tax from a Legal Entity Foreign
Sub-contractor than required by Paragraph 1.1.1, or from a Physical
Person Foreign Sub-contractor than required by Paragraph 1.2, or pays
to the State Budget no tax withholding or less tax withholding than
required by Paragraph 3.1, the Foreign Sub-contractor shall not be
liable for such under withholding, nonpayment or underpayment so
long as such Foreign Sub-contractor provides to the Ministry of Taxes
written documentation supporting the fact that the proper amount of
Foreign Sub-contractor withholding tax was withheld from payment to
such Legal Entity Foreign Sub-contractor or Physical Person Foreign
Sub-contractor, as the case may be. In the event a Foreign Sub-
contractor does not provide adequate supporting documentation to the
Ministry of Taxes, the Foreign Sub-contractor shall become liable for
any such nonpayment or underpayment of withholding taxes.

In the event that after an audit by the Ministry of Taxes it is determined
that a withholding party failed to withhold the correct amount of Profit
Tax from payments made to Legal Entity Foreign Sub-contractor, and
if the withholding party agrees with such determination, such
deternimation shall be deemed Final Determination. In the event of a
disagreement regarding the correct amount of Profit Tax, the
withholding party shall have the right to challenge any audit
determination or finding. If necessary, the Ministry of Taxes or the
withholding party shall submit the matter to Arbitration for Final
Determination and amount of any underpayment or overpayment shall
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3.8.

3.9.

4.1.

Muayyan Edilma Ucun Arbitraja muracist eds bilar va har
hansi askik vo ya artig 6demanin mablagi vergini tutan
torofdon  Dovlet Budcasine, veo yaxud Dovlat
Budcasindan vergini tutan tarafs askik (artiq) 6dsanilmis
mablagin 6danilmasi (geri gaytariimasi) Gzra Azarbaycan
Respublikasinin  Qanunvericiliyinde muayysan edilmis
muddatds odanilmalidir.

Qati Musyyan Edilmaden sonra, bele askik va ya artiq
0doma Uzra 6danisdan avvalki gina moévcud olan LIBOR
ustagal dord (4) faiz doracada faiz 6doanilacakdir. Bels
faiz Manfast Vergisi Uzro tutulmanin va ya artiq
6damanin o6danilmali oldugu tarixden Manfast Vergisi
Uzro tutulmanin o6danildiyi va ya geri qaytanldig
tarixadak hesablanacaqdir.

Yuxaridaki 3.3 va 3.8 Bandlarine uygun olaraq 6damali
oldugu faizlarden alave olaraq vergini tutan tarofs

Vergiloroa aid vyalniz asagida gostarilon carima
sanksiyalar totbiq edils bilar:
9gar vergini tutan teraf HuUquqi  Sexs-Xarici

Subpodratcidan Manfast Vergisini hamin vergini tutan
torofin Saxtakarhgr naticesinds tutmamisdirsa, vergini
tutan tarofs tutulmamis Manfaat Vergisi mablaginin iki
yuz (200) faizi hacminda carima tatbiq olunur;

Vergini tutan terafs tegdim olunan alavenin mablagi
Huaquqi Soxs-Xarici Subpodratcinin Saxtakarligi
naticasinda azaldilmisdirsa, belsa Hlquqgi Saxs-Xarici
Subpodratciya azaldilmis mablagin iki yldz (200) faizi
hacminda carima tatbiq olunur

XARICI SUBPODRATCILAR VO INZIBATI AGENTLOR

9gor Xarici Subpodrat¢ci 6z sirkstinin  ve ya 0z
amakdaslarinin vergi islarinin apariimasi ucun inzibati

53.8.

54.9.

53.9.1.

56.9.2.

54.

58.1.

be paid by the withholding party to the State Budget, or by the State
Budget to the withholding party, within terms established by the
Azerbaijan Legislation for payment (refunding) of underpaid
(overpaid) taxes.

Upon Final Determination, interest shall be payable on such
underpayment or overpayment at the rate of LIBOR prevailing on the
day before payment plus four (4) percent. Such interest shall be
computed from the date on which the Profit Tax withholding or refund
should have been paid until the date the Profit Tax withholding is paid
or refunded.

In addition to interest payable as computed under Paragraphs 3.3 and
3.8 above, a withholding party shall be subject to only the following
penalty sanctions with respect to Taxes:

If a withholding party fails to withhold Profit Tax from a Legal Entity
Foreign Sub-contractor due to Fraud by such withholding party, the
withholding party shall be liable for a penalty of two hundred (200)
percent of the amount of the Profit Tax not withheld;

If the mark-up provided to a withholding party is understated due to
Fraud by the Legal Entity Foreign Sub-contractor, such Legal Entity
Foreign Sub-contractor shall be liable for a penalty of two hundred
(200) percent of the amount of the understatement

FOREIGN SUB-CONTRACTORS AND ADMINISTRATIVE
AGENTS

Should a Foreign Sub-contractor appoint an administrative agent to
deal with the tax affairs of the company or its employees, it shall notify
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4.2.

4.3.

5.1.

6.1.

7.1.

agent tayin edarss, o, bu tayinatdan etibaran otuz (30)
gun arzinda Vergilar Nazirliyine 9lave 7-da godstarilmis
formada yazili bildiris taqdim edir, vo tayinati tosdiq
edan va uzarinda inzibati agentin imzasi olan arizani
toqdim edir. Vergiloar Nazirliyine malumat verildikdan
sonra inzibati agent butun Vergilar Gzra o6damsalarin
hayata kecirilmasi ilo bagli, diger hesabat va inzibati
ohdaliklar Uzra inzibati masuliyyat dasiyacaqdir.

Xarici Subpodratci inzibati agentlik haqgqinda sazise
xitam verildikdan etibaran otuz (30) gun arzinda Vergilar
Nazirliyina bu hagda malumat vermalidir.

Xarici
taskil

istifade  edilmasi
NUmayandsliyini

Bela inzibati
Subpodratcinin
etmayacakdir.

Agentin
Daimi

IDXAL VO IXRAC VERGIL3RI

Xarici Subpodratgilarin Azarbaycan Respublikasinin ldxal
vo Ixrac rdsumlari va Vergilarinin tutulmasina dair
dhdaliklari Sazisds va Idxal ve Ixrac vergilari haqqinda
Protokolda muayyan edilir.

OLAVO DIYSR VERGISI

Xarici Subpodratcilarin alave dayar vergisi ilo bagl
Oohdsliklari Sazisde veo olava Dayar Vergisi haqqginda
Protokolda muayyan edilir.

XARICI OMOKDASLAR VO FIZIKI SOXSLOR

Xarici Subpodratcilarin Xarici 9makdaslarinin saxsi galir
vergisina dair ohdalikleri Sazisde ve omakdaslarin va
Fiziki Soxslarin  vergiysa calb olunmasi haqgqginda
Protokolda muayyan edilir.

59.2.

60.3.

6k.

63.1.

63.

64.1.

65.

66.1.

the Ministry of Taxes in writing as shown in Appendix 7 within thirty
(30) days following such appointment and shall submit a signed
statement from the administrative agent confirming the appointment.
The administrative agent will assume administrative responsibility for
the making of all Tax payments and other filing and administrative
obligations from the date the Ministry of Taxes is notified.

The Foreign Sub-contractor will notify the Ministry of Taxes within
thirty (30) days following the date of termination of the administrative
agency agreement.

The use of such an administrative Agent shall not constitute a
Permanent Establishment of the Foreign Subcontractor.

IMPORT AND EXPORT TAXES

Foreign Subcontractors’ obligations concerning Azerbaijan Republic
Import and Export duties and Taxes shall be as set out in the Contract
and the Protocol Concerning Import and Export Taxes.

VALUE ADDED TAX

Foreign Subcontractors’ obligations concerning VAT shall be as set out
in the Contract and the Protocol Concerning Value Added Tax.
FOREIGN EMPLOYEES AND PHYSICAL PERSONS

Foreign Subcontractors’ obligations concerning personal income Tax of
its Foreign Employees shall be implemented as set out in the Contract

and the Protocol Concerning Taxation of Employees and Physical
Persons.
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8.1.

9.

XARICi HUQuUQI
VERGI TUTULMASI

SOXSLORIN ODONISLORINDON

Bu Protokolda nazards tutulmus hallar istisna edilmakls,
Podratci torafin Azarbaycan Respublikasinin
hududlarindan kanarda taskil olunmus har hansi haquqi
soxso yerino yetirdiyi 6danis (yaxud yerina yetirilmasi
nazoards tutulmus odanislar) Vergiys calb olunmur va ya
onlardan Vergi tutulmur. 9vvalki cumlada sarh edilanlars
baxmayaraq, Azarbaycan Respublikasinin hamiligla
totbiq ediloan ganunlarina ve normativ aktlarina ssassn
asagidakilardan yeddi tam onda bes (7.5) faize goadar
Vergi tutula bilar va bels vergitutma hamin hiqugi saxsin
vergi oOhdaliklarinin, hesabat ohdaliklarinin va butun
Vergilara dair masuliyystinin yerina yetirilmasini tamin
edir:

(i) Azsrbaycan Respublikasi hududlarindan kanarda
yaradilmis bank tarafindan Neft-qgaz omaliyyatlari ila
bagli birbasa Podratci terafs verilmis kredit Gzra
Podratci tarafin 6dadiyi faizlardan; va

(ii) Neft-qaz omoaliyyatlarinda Azarbaycan
Respublikasinin  rezidenti olmayan mausalliflarin
asorlarindan, ixtiralarindan va digar qeyri-maddi
mulkiyystlarindan istifads ucun (lakin bels asarlor,
ixtiralar va geyri-maddi mulkiyyatle bagli Neft-qaz
omaliyyatlarinda istifada edildiyi mallara,
avadanliglara va mahsullara gora yox) Podratci
torafin 6dadiyi royaltidan.

DIGOR MOSOLOLOR

63.

68.1.

69.

70.

71.
72.

TAXATION OF PAYMENTS TO FOREIGN ENTITIES

Except as provided in this protocol, no Taxes shall be withheld or
imposed on any payments (or deemed payments) made by a Contractor
Party to any entity organized outside the Azerbaijan Republic.
Notwithstanding the preceding sentence, Taxes under the applicable
laws and regulations of the Azerbaijan Republic may be withheld or
imposed at rates of up to seven point five (7.5) percent on the
following, and such withholding shall satisfy such entity's tax
compliance, filing obligations and liability for all Taxes:

(i) interest paid by a Contractor Party related to a loan directly to the
Contractor Party received in connection with Petroleum
Operations from a bank organized outside the Azerbaijan
Republic; and

(i) royalties paid by a Contractor Party directly to authors or
inventors who are not residents of the Azerbaijan Republic for the
use of their publications, inventions or other intangible property
in Petroleum Operations (but not for goods, equipment or
products relating to such publications, inventions or intangible
property used in Petroleum Operations).

OTHER ISSUES
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9.1.

9.2.

9.3.

9.4.

9.5.

Azarbaycan Respublikasinda qgeydiyyatdan kecmis,
ganuni suratda yaradilmis va ya taskil edilmis huquqi
soxs Vo ya taskilat olan Subpodratci Azarbaycan
Respublikasinda Manfaat Vergisina Azarbaycan
Respublikasinda tatbiq ediloan ganunlara ve qgaydalara
muvafiq olaraq calb olunur.

Sazisde va muvafiq Protokollarda nazards tutulanlar
istisna olmagla, har hansi Xarici Subpodratciya edilon
O0danislarle bagli slave heg bir Manfaat Vergilari va ya
soxsi galir vergilari totbiq edilmir va ya tutulmur va har
hansi Xarici Subpodratciya ediloan 6danislarle bagl har
hansi digar Vergilar tatbiq edilmir va ya tutulmur.

Har bir Subpodratci Neft-gaz amaliyyatlarn ils bagl
olmayan Azarbaycan Respublikasinda hayata kecirdiyi
sahibkarliq faaliyyatlari ilo alagadar Vergilarin 6danilmasi
vo hesabat verilmasi ucun Azarbaycan Respublikasinin
muvafiqg ganun va gaydalarina uygun olarag masuliyyat
dasiyir.

Sazisdaki Vergi muaddaalarinin  samarali va tasirli
tatbiqginin tamin edilmasi Vva/Vo ya vergi
ganunvericiliyinda edilan dayisikliklarin aks etdiriimasi ila
baglh Umumi magsadlarinin yerina yetirilmasi Ggln, bu
Protokol Uzra har hansi taraf Sazisin faaliyystda oldugu
muiddat oarzinds istenilon vaxt digar teraflorea bu
Protokola dayisikliklar edilmasini taklif eda bilar. Taraflor
x0s maramla vo muvafiq muddat arzinds har hansi bels
dayisikliklar barasinda danisiglar aparirlar.

Yuxarida muayyan edilmis prosedurlarin har hansi
gaydada aydinlasdirnlmasi talsb edilarss, yaxud
Azarbaycan Respublikasinin har hansi doévlat qurumu

73.1.

78.2.

79.3.

76.4.

7D.5.

A Sub-contractor which is an entity or organization incorporated,
legally created or organized in the Azerbaijan Republic shall be subject
to Profit Tax in the Azerbaijan Republic in accordance with the
applicable laws and regulations of the Azerbaijan Republic.

No additional Profit Taxes or personal income taxes shall be otherwise
imposed or withheld with respect to payments made to any Foreign
Sub-contractor and no other Taxes shall be imposed or withheld with
respect to payments to any Foreign Sub-contractor other than as
provided in the Contract and applicable Protocols;

Each Sub-contractor shall be liable for payment and reporting of Taxes
in connection with its business activities in the Azerbaijan Republic
that are not related to Petroleum Operations under the applicable laws
and regulations of the Azerbaijan Republic;

With a view toward furthering their common objective of ensuring the
effective and efficient application of the Tax provisions in the Contract
concerning expressing the changes in the tax legislation, any party to
this Protocol may propose amendments to this Protocol to the other
parties at any time during the term of the Contract. Parties shall
conduct negotiations in good faith and within a reasonable period of
time on any such amendments.

In the event that any clarification of the procedures outlined above is
required or there is any query from an official of the Azerbaijan
Republic concerning these procedures the Commission shall provide
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torofinden bu prosedurlarla bagh sorgusu olarsa,
Komissiya hamin masalani vaxtinda hall etmak ucgUn
lazim olan izahatlar va (va ya) sarhlar verir. Bununla
yanasl, bels izah va (va ya) sarhlar Podratci taraflarla va
omoaliyyat Sirkati ilo rasmi gaydada razilasdiriimayana
vo imzalanmayana gadar bu Protokola dayisikkliklar kimi
gabul edilmayacak.

9.6. Bu Protokol Azsrbaycan va Ingilis dillarinds
imzalanmisdir va Arbitraj qaydalarina va Sazisin 13.1 (c)
bandinea amal etmak sarti ila sanadin har iki dildaki
varianti eyni quvvaya malikdir. Bu Protokolun muddaalari
il Sazisin muddaalar arasinda ziddiyyat oldugu halda,
Sazisin sartlari Gstunluk taskil edir.

Bu Protokol 2003-cu ilde Azarbaycan
Respublikasinin  Vergilar Nazirliyinin, Maliyys Nazirliyinin,
Dovlat Gomruk Komitasinin va Azarbaycan Respublikasi Dovlat
Neft Sirkatinin nUmayandalarindan ibarat Komissiya vo Xazar
Doanizinin Azarbaycan Sektorunda «Zafar» va «Masal»
Perspektiv Strukturlarinn daxil oldugu Kssfiyyat Blokunun
Kasfiyyati, Islonmasi va Hasilatin Pay Bolgust Haqqinda Sazis

Uzra Podratgi Taraflor arasinda baglanmisdir.

80Lis Protocol is entered into this

whatever clarifications and/or interpretations is necessary to resolve the
issue in a timely manner. However, such clarifications and/or
interpretations will not be considered as ammendments to this Protocol
until they are officially agreed and signed with Contractor Party and
Operating Company.

78.
79.6.

This Protocol is executed in the Azeri and English languages and,
subject to the Arbitration Procedure and Article 13.1 (c) of the
Contract, both languages shall have equal force. If articles of this
Protocol will come into contradiction with articles of the Contract, the
terms of the Contract will prevail.

day of , 2003 by and
among the Commission, comprised of representatives of the Ministry of Taxes,
Ministry of Finance, State Customs Committee and the State Oil Company of
the Azerbaijan Republic, and Contractor Parties as that term is defined in the
Agreement on Exploration, Development and Production Sharing for the
Exploration Block including the Zafar and Mashal Prospective Structures in the
Azerbaijan Sector of the Caspian Sea.
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Komissiyanin adindan va onun tapsirgi ils For and on behalf of the Commission
Azarbaycan Respublikasi Vergilar Nazirliyi tarafindan Representing the Ministry of Taxes of the Azerbaijan Republic
Vazifasi Title
Signat
iz ignature
__ Title
Vazifasi
Signature
Imza
Azarbaycan Respublikasi Maliyya Nazirliyi terafindan Representing the Ministry of Finance of the Azerbaijan Republic
Vozifosi Title
Imza Signature
Azarbaycan Respublikasi Dovlet Gomruk Komitasi tarafindan Representing the State Customs Committee of the Azerbaijan Republic
Vazifasi Title
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Imza Signature
Vozifosi Title
Imza Signature
Azarbaycan Respublikasi Dovlat Neft Sirkati tarafindan Representing the State Oil Company of the Azerbaijan Republic
Vozifasi Title
Imza Signature
— Title
Vozifosi
Signature
Imza

Xazar Danizinin Azarbaycan sektorunda «Zafar» va «Masal»  For and on behalf of Contractor Parties of Agreement on the Exploration,
Perspektiv Strukturlarinin  daxil oldugu Kssfiyyat Blokunun  Development and Production Sharing for the Exploration Block including the
Kasfiyyatl, Isloanmasi va Hasilatin Pay Bolgusu Hagqginda Sazis  Zafar and Mashal Prospective Structures in the Azerbaijan Sector of the
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Uzra Podratci Taraflorin adindan va tapsingi ils: Caspian Sea:
Ekson Eksploreysn and Prodaksn Kaspian Si Limited Exxon Exploration and Production Caspian Sea Limited
Vozifasi Title
Signature

Imza

__ Title
Vozifosi

Signature
Imza
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1-ci 9lave

Toriflor

Bu Protokolda istifade edilon boyuk harflarle yazilmis s6z vo
ifadalarin bu sonadds basqa terifi yoxdursa, onlar Sazisds
hamin s6z va ifadalare verilmis manaya malikdirlor. Asagida
verilmis s6z va ifadalar bu Protokolda istifada edilarkan asagida
gostarilmis manani dastyirlar:

“Ortaq Sirkat” - Podratc! tarafs aid olanda:

(a)

"Inzibati Agent" ve ya “Agent”

elo sirkat, korporasiya vo ya har hansi basqa
hliquqgi soxsdir ki, gostarilon Podratci taraf hamin
sirkatin, korporasiyanin va ya har hansi diger
hliqugi soxsin Umumi yigincaginda saslarin alli
faizindon (50%) coxunu tomin edan sahmlarin
bilavasita va ya dolayisi ile sahibidir, yaxud

ela sirkat, korporasiya va ya har hansi basqa
hliquqi saxsdir ki, o hamin Podratci tarafin Gmumi
yigincaginda saslarin alli faizindan (50%) coxunu
tomin edan sahmlarin bilavasite va ya dolayisi ila
sahibidir, yaxud

elo sirkat, korporasiya vo ya har hansi basqa
hliqugi saxsdir ki, hamin sirkatin, korporasiyanin va
ya har hansi diger huqugi soxsin Umumi
yigincaginda saslarin alli faizindan (50%) coxunu
tomin edan sshmlar bilavasite va ya dolayisi ile ela
sirkats, korporasiyaya ve ya digar huquqi soxsa
maxsusdur ki, o ham da bilavasita va ya dolayisi il
hamin Podratgi tarafin Gmumi yigincaginda saslarin
alli faizindon (50%) coxunu tomin edan sahmlarin
sahibidir.

- basga sexsin adindan

Appendix 1

Definitions

Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shall
have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a)

(b)

(©)

A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general meeting
of such company, corporation or other legal entity; or

A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are
held directly or indirectly by a company, corporation or other
legal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party.

"Administrative Agent" or “Agent” means any person, who acts on behalf
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mallarin, islarin va ya xidmatlarin Azarbaycan Respublikasi
drazisina idxall ve ya arazisindan ixraci Ucun masuliyyat
dasimagqgla, faaliyyat go6staren va/ve ya Protokollarin

muddaalarina uygun olaraq butlin tatbig oluna biloan vergi
odanislari apariimasini, tatbig oluna bilan hesabatlarin tagdim
olunmasini va inzibati dhdaliklari yerina yetirmakle bels soxs
ucun inzibati masuliyyat dasiyan har hansi sexs demakdir.
"Arbitraj qaydasi" - Sazisin 6-c1 9lavasinds sarh edilmis
arbitraj arasdirmalari qaydasi demakdir.

“Azarbaycan Respublikasinin Qanunvericiliyi” - ARDNS-in,
onun har hansi Ortaq sirkatinin v ya har hansi digar Dovlst
organinin taraf oldugu Azarbaycan Respublikasinin Milli Maclisi
torofindan ratifikasiya edilmis birge oamaliyyat, kasfiyyat,
islonma, hasilatin pay bélgusu va digar sazisler daxil olmaqla,
Azarbaycan Respublikasinda normativ-hliquqgi akt quvvasina
malik olan ganunlar, gaydalar, normalar, gostarislar, gararlar,
protokollar va digar sanadlar demakdir.

“Azarbaycan Fiziki Saxsi” Azarbaycan Respublikasinin
votandasi olan va Podratci teraf, onun Ortaq Sirkatlari,
ombaliyyat Sirkati vo Subpodratci ile emakdas kimi hec¢ bir daimi
amak munasibati olmayan Fiziki sexslar demakdir.

“ls Glinli” - sanba, bazar gliinii vo Azarbaycan Respublikasinda
Dovlat bayrami olan gunlardan basqga, haftanin har hansi gunu
demakdir.

“Taqvim Rubu” - har hansi Taqvim ilinds yanvarin birinds (1-
da), aprelin birinds (1-da), iyulun birinds (1-da) vo oktyabrin
birinds (1-da) baslanan uUc¢ (3) ardicil aydan ibarat dovr
demakdir.

“Taqvim Ili” - Qrigori taqvimina asaslanan, yanvarin birinda (1-
da) baslanan vo ondan sonraki dekabrin otuz birinda (31-da)
basa catan on iki (12) ardicil aydan ibarat dévr demakdir.

of another person with taken responsibility in respect of the importation or
exportation of goods, works or services to or from the Azerbaijan Republic,
and/or to assumes administrative responsibility for such person in respect of
making all applicable tax payments and any applicable filling and
administration obligations in accordance with provisions of the Protocols.

“Arbitration Procedure” means the arbitration procedure set forth in
Appendix 6 of the Contract

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of law
in the Azerbaijjan Republic, including joint operating, exploration,
development, production sharing and other agreements that SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

“Azerbaijan Physical Person” means physical persons who are citizens of
the Azerbaijan Republic and who do not have permanent labor relationships
with Contractor Party, its Affiliates, Operating Company and Sub-contractor

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.
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"Sazis" - 27 aprel 1999-cu il tarixinds Azarbaycan Respublikasi
Dovlat Neft Sirkati ils Podratcl arasinda imzalanmis 8 may 2000-
ci il tarixdasn quUvvaya minmis "Xazar danizinin Azarbaycan
sektorunda Zsfer ve Magal Perspektiv Strukturlarinin Daxil
Oldugu Kasfiyyat Blokunun Kasfiyyati, Islonmasi va Hasilatin Pay
Bolgusu haqginda Sazis" va hamcinin, Tarsflarin bu sanadin
garsiligh surstds razilasdirdigi, imzaladigi genislandirmalar,
tozaloanmalar, avazlanmalar, yaxud dayisikliklar demakdir.
“Kontrakt Sahasi” - Sazisin 2-ci 9lavasinda verilmis taosvira va
konturlara uygun olan (Sazisin quvvads oldugu vs uzadila
bilacayi butin muiddat arzinde har vaxt, sathdan tutmus
gazmanin texniki cahatden mumkun olan har hansi va butin
darinliklaradak) saha demakdir.

“Podratc1” - birlikda butlin Podratci taraflor demakdir.

“Podratci Taraflar” - birlikde Ekson, ONS va/ va yaxud onlarin
hlquq varislari vo mumkuin mavakkillari demakdir.

“Podratci Taraf” - Ekson Eksploreysn and Prodaksn Kaspian Si
Limited Sirkati vo ARDNS-in Ortaqg Neft Sirkati va/va ya onlarin
hlGquqg varislaerindan va/ve ya mumkun mauavakkillarindan har
hansi biri demakdir.

“Xam Neft” xam mineral neft, kondensat, neft bitumu,
ozokerit vo toabii sakilde olan, yaxud kondensasiya vo ya
ekstraksiya vasitasilo Tabii qazdan alinan bark ve ya maye
karbohidrogenlarin va bitumun xdsusi ¢akisinden asili
olmayaraq butun nodvlari, o cumladan normal temperatur va
tozyiq soraitinde qgaz-kondensat mayelari, habels yuxarida
sadalanan har hansi maddalarin emali va ya ayriimasi
naticasinds alds ediloan mahsullar demakdir.

“Gun” - har taqvim gunU 00 saatda, :00 dagigada, :01 saniyada
baslayan va taqvim gunu ils uygun galan iyirmi dérd (24) saatlq
muddat demakdir.

“Contract” means the “Agreement on the Exploration, Development and
Production Sharing for the Exploration Block Including the Zafar and Mashal
Prospective Structures in the Azerbaijan Sector of the Caspian Sea”dated 27
April 1999 with an effective date of May 8 2000 between the State Oil
Company of the Azerbaijan Republic and Contractor, together with any
written extension, renewals, replacement or modification hereto which may
be mutually agreed and signed by the Parties..

“Contract Area” means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract and as may be extended) as described and
delineated in Appendix 2 to the Contract.

“Contractor” means all the Contractor Parties collectively.

“Contractor Parties” means collectively EXXON, SOA and/or their
successors and permitted assignees.

“Contractor Party” means any one of Exxon Exploration and Production
Caspian Sea Limited, SOCAR Oil Affiliate and/or their successors and
permitted assignees.

“Crude Oil” means crude mineral oil, condensate, asphalt, ozocerite, and all
kinds of hydrocarbons and bitumen regardless of gravity, either solid or
liquid, in their natural condition or obtained from Natural Gas by
condensation or extraction, including Natural Gas liquids at STP and
including products refined or processed from any of the foregoing.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

29

29



Zafar va Masal Perspektiv Strukturlarinin daxil oldugu Kasfiyyat Bloku (izro
Xarici Subpodratcilarin Vergiya Calb Olunmasi Hagqinda Protokol

Protocol Concerning Taxation of Foreign Subcontractors

for the Exploration Block including Zafar and Mashal Prospective Structures

“Gunlar” - bir GUndan artig olan muddat demakdir.

"Isleanma proqrami" - Sazisin 4.6 bandinda verilmis manaya
malikdir.

"Catdirnima mantaqgasi” Karbohidrogenlarin  sahildaki
islanma voa saxlanma terminalinin ¢ixis flansina qoyulmus hacm
masrafélganin va/va yaxud quyunun agzi ila hamin c¢ixis flansi
arasinda Podratcinin tovsiyasi ile Rahbar komitanin vaxtasiri
tayin etdiyi har hansi digar noqta, yaxud noqtaler demakdir.
"Kasf" - Kontrakt sahasinin hududlari daxilinda
Karbohidrogenlar yigiminin kasfi demakdir.

“Dollar” vo ya “$” — Amerika Birlasmis Statlarinin pul vahidi
demakdir.

“Azarbaycan Subpodratcisi” - Azarbaycan Respublikasinda
geydiyyatdan kecmis, ganuni suratds yaradilmis vo ya taskil
edilmis huquqgi soxs va ya taskilat olan Subpodratci demakdir.

“lkigat vergi haqqinda migqavile” vo vya <“lkigat
vergiqoymanin aradan qaldirilmasi haqqinda muqavila” -
galirlera  ikigat vergi goyulmamasi Ucun Azarbaycan
Respublikasinda tatbiq edile bilan, Vergilara aid har hansi
mugqgavila va ya konvensiya demakdir.

“lsveran” Podratci Taroflori, onlarin  Ortag Sirkatlarini,
omaliyyat Sirkatini vo Subpodratcilarini nazardas tutur.

“9sas fondlar“a - Podratci tarofin vergi balansinda adatan
“9sas” vo ya “geyri-maddi“ fondlar maddasi Uzra nazards
tutulan, har birinin dmumi dayari muayyan edilmis haddan artiq
olan vo noazards tutulan istifades muddsti bir (1) ili 6tan butun
fondlar daxildir. Sazisin baglandigi Taqvim ili G¢in hamin
muayyan edilmis hadd bes min (5000) Dollardir. Har sonraki

“Days” means a period of more than one Day.

“Development Program” shall have the meaning given to it in Article 4.6 of the
Contract

"Delivery Point'" means the custody transfer meter at the outlet flange of the
onshore Petroleum processing and storage terminal and/or any other place or
places between well head and the said outlet flange as may be decided upon
by the Steering Committee from time to time based on recommendations
made by Contractor.

"Discovery" means a discovery within the Contract Area of an accumulation
of Petroleum.

“Dollars” or “$” means the currency of the United States of America.

“Domestic Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized within the Azerbaijan
Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double Taxation”
means any treaty or convention with respect to Taxes that is applicable to the
Azerbaijan Republic for the avoidance of double taxation of income.

“Employer” means Contractor Parties, their Affiliates, Operating Company
and Sub-contractors.

"Fixed Assets" shall include all assets which it is usual to include in the
Contractor Party's tax balance sheet under the heading of fixed or intangible
asset, the total value of each of which exceeds a limit and has an anticipated
useful life of more than one (1) year. This limit for the Calendar Year in
which the Contract is executed shall be five thousand (5,000) Dollars. For
each subsequent Calendar Year, this limit shall be increased by four (4)
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Taqvim ili tcun, hamin muayyan edilmis hadd avvalki Teqvim
ilinin muayyan edilmis haddina dord (4) faiz alave olunmagla
artirilir.

"Xarici 9makdas" Podratci Taraf, onun Ortaq Sirkatlori,
ombaliyyat Sirkati ve ya Subpodratci ilo amakdas kimi daimi
amak munasibatlori olan ve Azarbaycan Respublikasindan
basga har hansi digar 6lkanin vatandasi olan va ya vatandashgi
olmayan fiziki soaxslar demakdir.

“Sarbast Donarli Valyuta” - Dollar va/va ya beynalxalq bank
birliyinde hamiligla gabul edilmis digar sarbast donarli xarici
valyuta demakdir.

“Xarici Fiziki Soexs” va ya "Xarici Subpodratci Fiziki Soxs"
fiziki soxs olan va Podratcl teraf, onun Ortaq Sirkatlari,
omaliyyat Sirkati ve Subpodratci ile emakdas kimi heg bir daimi
amak munasibati olmayan Xarici subpodratci.

“Xarici Subpodratci1” - Azarbaycan Respublikasinin vatandasi
olmayan va Xarici amakdas olmayan saxslar do daxil olmaqla
Azarbaycan Respublikasinin hududlarindan ksnarda qeyds
alinmis, ganuni yolla yaradilmis ve ya taskil edilmis har hansi
hliquqi saxs va ya taskilat demakdir.

““Saxtakarhiq’’ Podratgi tarafin va ya Subpodratgisinin Vergilari
0domakdan yayinmaq niyyati ilo Vergilara dair malumatlar
gizlatmak va ya tagdim edilmasinin garsisini almaq va onlarin
toplanmasi

ilo bagli gasdan, gabagcadan dustntlmus va slturlu etinasizliq
faktlar ilo ifads edilan har hansi 3asassiz fealiyysti va ya
faaliyyatsizliyi demakdir.

«“UDM deflyatorunun indeksi” - ABS-in imumi daxili mahsulu
Ugin giymsatler deflyasiyasinin indeksi demakdir ve o, ABS
Ticarat Departamentinin Iqtisadi Tahlil Blurosu tarafindan (ITB)

percent over the limit which applied in the previous Calendar Year.

"Foreign Employee" means physical persons who have permanent labor
relationships as employees with a Contractor Party, its Affiliates, an
Operating Company or Sub-contractor and who are either citizens of a
country other than the Azerbaijan Republic or stateless persons.

“Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the international banking community.

“Foreign Physical Person'" or "Physical Person Foreign Subcontractor”
means Foreign Sub-contractor who are physical persons and who do not have
permanent labor relation with each Contractor Party, its Affiliates, Operating
Company and Sub-contractor

“Foreign Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized outside the Azerbaijan
Republic (including physical persons who are not citizens of the Azerbaijan
Republic and who are not Foreign Employees).

““Fraud”’ shall mean any unjustifiable act or omission that constitutes an
intentional, deliberate and conscious disregard of material facts by the
Contractor Party or a Sub-Contractor in a manner calculated to conceal or
prevent the reporting and collection of Taxes with the intention of evading
payment of Taxes.

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic Analysis
(BEA) of the United States Department of Commerce, as reported in the
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«Muasir kommersiya faaliyyatinin icmali» adl rubluk nasrds
elan edilir. Bu nasrin buraxilisi dayandirilarsa, Taroflor
Beynalxalq Valyuta Fondunun «Beynalxalq maliyys statistikasi»
nasrindan, yaxud Taraflar arasinda qarsiligh razihiga gora digar
munasib nasrdan istifads edacaklar.

“Hokumat”, “Dovlat orqani1” va ya “Dévlst Orqganlan” -
Azarbaycan Respublikasinin Hokumati ve onun har hansi siyasi
vo ya basqa organi, o cumladan ARDNS, har hansi markazi va
ya yerli hokumat organlari, habels har clr basqga temsiledici
orqanlar, bas idaralar va idara etmak, ganunlar gabul etmak,
nizama salmaq, vergilara calb etmak va vergilari, yaxud
rasumlari tutmaq, lisenziyalar va icazalar vermak, bu Protokolla
va digar Protokollarla alagadar Podratcinin  har hansi
huaquglarini, 6hdaliklarini va ya faaliyyatini tasdiqg etmak, yaxud
bunlara birbasa va ya dolayisi ilo basga sakilde tasir etmak
(maliyya cahatdan va ya basqa sahada) salahiyyatlari verilmis
hakimiyyat organlari demakdir.

“Faiz” - Vergilarin askik va ya artig 6danilmasi Uzra 6danilan
mablagi bildirir va 6danis edilmayan har bir tam giin Gciin LIBOR
daracasi Ustagal dord faiz (4%) daracasina barabar hesablanan
mabla§ demakdir (belo LIBOR daracasi avvalki taqvim ribi
ucln gotaraldr).

“Huquqi Saxs Xarici Subpodratci” Azarbaycan Respublikasi
hududlarindan kanarda tasis edilon, huquqi yolla yaradilan va ya
toskil olunan qurum va ya taskilat olan Xarici Subpodratci
demakdir.

“LIBOR” London banklararasi depozitlar bazarinda Dollar
tokliflari daracasinin orta adadi qgiymati kimi hesablanan faiz
daracasi demakdir; bu daraca har gun Londonun "Faynensial
Tayms" ("Financial Times"”) goazetinds darc edilir, ham da bu
orta adadi giymat Uc¢ (3) aydan ibarat Toqvim rubu dovru ucun

quarterly publication “Survey of Current Business”. If this publication ceases
to exist the Parties shall use “International Financial Statistics” of the
International Monetary Fund, or other suitable publication as mutually agreed
by the Parties.

“Government”, “Governmental Authority” or “Governmental
Authorities” means the government of the Azerbaijan Republic and any
political or other subdivision of the Azerbaijan Republic, including SOCAR,
any national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
Contractor’s rights, obligations or activities under this Protocol and other
relevant Protocols.

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“Legal Entity Foreign Sub-contractor” means a Foreign Sub-contractor
which is an entity or organization incorporated, legally created or organized
outside the Azerbaijan Republic

“LIBOR” means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the Parties shall agree).
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goturulur. "Faynensial Tayms" gazetinin nasri dayandirildigda
daracanin elan olundugu manba Taraflarin qarsihigh razihgr ils
muayyan edilir.

“Vergilar Nazirliyi” Azarbaycan Respublikasinin Vergilori
hesablamaga va yigmaga salahiyyati olan bas hokumat organi.

“Manat” - Azarbaycan Respublikasinin pul vahidi demakdir.

“Azarbaycanli 9makdas” Azarbaycan Respublikasinin
vatondaslar olan va Podratci Tarafla, onun Ortaq Sirkatlari ils,
ompaliyyat Sirkati ila vo ya Subpodratci ilo amakdas kimi daimi
amak munasibatlari olan fiziki soxslar demakdir.

“Tabii Qaz” Normal temperatur va tazyiq soraitinds qazaoxsar
fazada olan butun karbohidrogenlar, o ciumladan lakin bunlarla
mahdudlasmadan, samt qazi ve yagh gazdan maye
karbohidrogenlar ekstraksiya vo ya separasiya edildikdan sonra
galan gaz galigi, habela butlin qgeyri-karbohidrogen mansali qaz
ve ya qazaoxsar karbohidrogenlarla birlikdas hasil edilon digear
maddalar (o cimladan, lakin bunlarla mahdudlasmadan karbon
gazi, kukdrd va helium) demakdir, bu sartla ki, kondensasiya va
ya ekstraksiya edilmis maye karbohidrogenlar bu terifa daxil
olmasin.

“Omaliyyat Sirkati” - Sazisin 6-c1 Maddsasina uygun olaraq
Podratcinin Neft-qaz smaliyyatlarini aparmaq dc¢dn muaayyan
muddatds yaratdigi geyri-kommersiya sirkati demakdir.

“Digar Sazis” vo “Digar Sazislar” - Sazisdon basga, ARDNS-in
va onun har hansi Ortaq sirkatinin va ya har hansi digar Dovlst
organinin tarsaf oldugu, Azarbaycan Respublikasinin Milli Maclisi
torofindan ratifikasiya edilmis, har hansi uzadilmalari,
tozalomalari vo ya dayisikliklari daxil olmaqla, istanilan sazis va
ya sazislar demakdir.

“Ministry of Taxes” means the main governmental authority of Azerbaijan
Republic authorised to levy or collect Taxes.

“Manat” means the currency of the Azerbaijan Republic.

“National Employees” means physical persons who are citizens of the
Azerbaijan Republic and who have permanent labor relationships as
employees with a Contractor Party, its Affiliates, an Operating Company or
with a Sub-Contractor.

“Natural Gas” means all hydrocarbons that are in gaseous phase at STP,
including but not limited to casing head gas and residue gas remaining after
the extraction or separation of liquid hydrocarbons from wet gas, and all non-
hydrocarbon gas or other substances (including but not limited to carbon
dioxide, sulphur and helium) which are produced in association with gaseous
hydrocarbons; provided, that this definition shall exclude condensed or
extracted liquid hydrocarbons.

“Operating Company” means the nongprofit company appointed for the
time being to conduct Petroleum Operations on behalf of Contractor in
accordance with Article 6 of the Contract.

“Other Contract” and “Other Contracts” mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates or
any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof.
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"Istirak payi" - Sazisin 1.1 bandinds verilmis manaya malikdir.

“Daimi Numayandslik” - manasi mivafiq  Ikigat
vergigoymanin aradan qaldinlmasi haqgqinda muqavilada
verilmisdir. 9gar bels Mlgavile movcud deyilss, onda Daimi
numayandalik termini 1992-ci ilds Iqtisadi ©makdasliq va Inkisaf
Taskilati tarsfindean hazirlanmis galirlor ve kapital vergisi
haqgqginda Birtipli Sazisda gdstarilon eyni manaya malikdir.

“Karbohidrogenlar” - Xam neft vo tabii gaz demakdir.

"Neft-qaz amsaliyyatlan” Karbohidrogenlarin kasfiyyati,

giymatlandirilmasi, islanmasi, cixarilmasi, hasilati,
sabitlesdirilmasi, hazirlanmasi (o cumladan Tabii qazin
hazirlanmasi), oyadilmasi, tozyiglanmasi, toplanmasi,
saxlanmasi, yerlasdirilmasi yuklanmasi, Catdinlma

mantagasinadak nagl edilmasi va Kontrakt sahasinds hasil
edilmis Karbohidrogenlarin satilmasi ve Kontrakt sahasi ila bagl
[agvetma amaliyyatlar demakdir.

"Neft-gaz amaliyyatlar hesabi1" - Podratci tarafindan Sazisin
MUhasibat ucotu qaydasina mauvafiq surotdes Neft-qaz
amaliyyatlari Uzra ayrica hesabatlar soanadlari va ayrica
hesablarin aparilmasi demakdir.

"dsas Is Yeri" - soxsin gazanc ve ya amak haqql almaq
maqgsadi ilg, isladiyi har Toqvim ilinin is gunlarinin ¢ox hissasi
muddatinda isler ve ya xidmatlar yerina yetirdiyi is sahasi, is
yeri, ofis va ya digar yerdir.

"Manfaat vergisi” - Sazisin 12.2(a) bandinda verilmis manaya
malikdir.

"Participating Interest" shall have the meaning given to it in Article 1.1. of
the Contract.

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaning as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Petroleum” means Crude Oil and Natural Gas.

“Petroleum Operation” means all operations relating to the exploration,
appraisal, development, extraction, production, stabilization, treatment
(including processing of Natural Gas), stimulation, injection, gathering,
storage, handling, lifting, transporting Petroleum to the Delivery Point and
marketing of Petroleum from and abandonment operations with respect to the
Contract Area.

"Petroleum Operations Account" shall mean maintaince of separate books
and accounts for Petroleum Operations by Contractor in accordance with the
Accounting Procedure of the Contract

“Primary Place of Employment” means a work site, job location, office or
other place where a person performs work or services for wages or salary
during a majority of the days such person is working during the Calendar
Year.

“Profit Tax” shall have the meaning given to it in Article 12.2(a) of the
Contract.
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“Protokol” -alavalari ilo birlikds bu protokol ve elaca da onunla
bagh toroflorin yazili suratdes razilasdirdiglart har hansi
uzadilmalar, tozaleamalar va dayisikliklar demakdir.

"Protokollar" - Xazar danizinin Azarbaycan sektorunda Zafor va
Masal Perspektiv Strukturlarinin Daxil Oldugu Kasfiyyat Bloku
Uzro Olave Dayar Vergisi hagqinda Protokol, Idxal ve Ixrac
vergilari hagginda Protokol, 9makdaslarin va Fiziki Saxslarin
Vergiya Calb Edilmasi haqqinda Protokol, Xarici Subpodratcilarin
Vergiye Calb Edilmasi hagqginda Protokol va Manfast Vergisi
haqgqginda Protokol demakdir.

“Dovilat budcasi“ - Vergilarin yigilmasi maqgsadi ils
Azarbaycan Respublikasinin tatbiq olunan ganununa asassn
HOokumat orqgani terafindan yaradila bilan Respublika va yerli
bldcalarin, yaxud digar bels budcalarin comi demakdir.

“Doviet Gomruk Komitasi?, “Doviet Gomruyu” va ya
"Gomruk organi" - Azarbaycan Respublikasinin idxal va ixrac
vergi va rdsumlarini tanzimlamak, gaydaya salmaq, tutmaq va
yigmagq salahiyyatina malik bas Dovlsat organi va yaxud Dovlat
GOmruk Komitasinin Sadri va ya onun lazimi qaydada tayin
edilan muavini tarafinden vergi masalalarini tenzimlamak,
gaydaya salmaq, idxal va ixrac vergilari va rUsumlari tutmaq va
yigmagq salahiyyati verilan digar bela Dovlat organi demakdir.

"Subpodratci" - Podratci ilo vo ya omaliyyat sirkati ila, yaxud
Podratcinin vo ya o9maliyyat sirkatinin adindan birbasa vo ya
dolayisi ile, Sazisls alagadar mallarla tachiz edan, islar goran,
yaxud xidmatlar goéstaeran Podratcinin Ortaq sirkati daxil
olmaqla, har hansi fiziki vo ya huqugi sexs demakdir, lakin bu
torif he¢ bir manfeat gétirmadan / he¢ bir zarar ¢akmadan
mallar, islar va ya xidmatlar tamin edan bela Ortaq sirkata aid
deyil.

“Protocol” means this protocol, together with the appendixes attached to this
protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

"Protocols" means Protocol Concerning Value Added Tax, Protocol
Concerning Import and Export Taxes, Protocol Concerning Taxation of
Employees and Physical Persons, Protocol Concerning Taxation of Foreign
Subcontractors and Protocol Concerning Profit Tax for the Exploration
Block Including the Zafar and Mashal Prospective Structures in the
Azerbaijan Sector of the Caspian Sea

“State Budget” means consolidated Republican and local budgets, or such other
budgets as may be created by Governmental Authority pursuant to applicable law of
the Azerbaijan Republic for the purposes of collection of Taxes.

“State Customs Committee”, “State Customs" or "Customs
Authorities” means the main Governmental Authority of the Azerbaijan
Republic which has the authority to govern, regulate, levy or collect import
and export taxes and duties, or such other Governmental Authority authorized
by the Head of the State Customs Committee, or his duly appointed deputy,
to govern, regulate, levy or collect import and export taxes and duties.

“Sub-contractor” means any natural person or juridical entity, including an
Affiliate of a Contractor Party, contracted directly or indirectly by or on behalf of
Contractor, or by or on behalf of the Operating Company, to supply goods, work or
services related to the Contract; however, this definition shall not include any such
Affiliate when it is providing goods, work or services on a no gain / no loss basis.
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“Vergi" vo ya "Vergilor” - Hoar hansi HOkumat organina “Tax” or “Taxes” means all existing and/or future levies, duties, payments,
o6danilean va ya bu organ tarafindean goyulan butin mdvcud, fees, taxes or contributions payable to or imposed by any Governmental
va/va ya galacak rlusumlar, gomruklar, tadiyalar, qonorarlar, Authority.
vergilar va ya ianalar demakdir.
"Vergi rezidenti" - Sazisin 12.6(a) bandinds verilmis manaya “Tax Resident” shall have the meaning given to it in the Article 12.6.(a) of
malikdir. the Contract.
“9DV” - Azoarbaycan Respublikasinin 9lave Dayar Vergisi “VAT” means the Azerbaijan Republic value added tax.
demakdir.
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9lave 2
Neft-qaz O9maliyyatlan ile bagh Huqugqi Soxs-Xarici
Subpodratcinin Vergi Rejimi haqqinda Bildiris

HUquqi Sexs-Xarici Subpodratcinin Adi

Azarbaycan Respublikasinda geydiyyatdan ke¢misdirsa,
Azarbaycan Respublikasinda Vergi Odayicisinin Eynilasdirma
Nomrasi

Birbasa Sifariscinin (Neft-qaz 9maliyyatlari ils bagh Podratgi
Tarof, Ortaq Sirkat, agent, ©9maliyyat Sirkati va ya digsr
Subpodratci) adi

omaliyyat Sirkatinin Adi

Neft-gaz omaliyyatlarinin Adi

Neft-gaz 9maliyyatlari ils bagh Azarbaycan Respublikasinda
Is va ya Xidmatlarin taqdim edilmasi Tarix(lar)i

Bununla Vergilar Nazirliyina bildirirem ki, adi yuxarida birinci
gostarilon taraf, yuxarida geyd olunan Neft-qaz 9maliyyatlari
ilo bagh Azarbaycan Respublikasi daxilinds mallar, islar vo ya
xidmatlar taqdim edib, tagdim edir va ya tagdim edacakdir va
Vergilar Nazirliyinden yuxarida qgeyd olunan Neft-gaz
o9maliyyatlari ils bagli olaraqg bels tarafin hliqugi sexs manfaat

Appendix 2
Notification of Tax Treatment for Legal Entity Foreign Sub-Contractor In
Respect of Petroleum Operations

Name of Legal Entity Foreign Sub-contractor

If registered in the Azerbaijan Republic, Identification Number of Taxpayer in
the Azerbaijan Republic

Name of Direct Purchaser (Contractor Party, Affiliate, agent, Operating
Company or other Sub-contractor in connection with Petroleum Operations)

Name of Operating Company

Name of Petroleum Operations

Date(s) Work or Services Provided in the Azerbaijan Republic
in connection with Petroleum Operations

I hereby notify the Ministry of Taxes that the party first named above has
provided, is providing or will provide goods, work or services within the
Azerbaijan Republic in connection with the above named Petroleum
Operations and request approval of the Ministry of Taxesfor such party to be
subject to profit tax withholding at the applicable rate pursuant to the Protocol
Concerning Taxation of Foreign Sub-contractors in connection with the above
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vergisina Xarici

Subpodratcilarin - Vergiysa Calb Olunmasi

Hagqinda Protokola uygun olaraq tatbiq edilan daraca ile calb

olunmasi ile bagli razihig verilmasini xahis ediram.

Sizin

torafinizdan bu masalaya baxilmasini asanlasdirmaq Ucun
asagidaki malumatlar taqdim edilir:

1.1

1.2

1.3

Yuxarida adi gostarilon 9maliyyat Sirkati, yuxarida geyd
olunan Neft-qaz 9maliyatlan ile bagli olaraq bu bildirisi
veran tarofdan Azarbaycan Respublikasi daxilinda yerina
yetiriloan islari va ya xidmatlari gabul edacak ve ya mallar
alacaqdir va bela sévdalasmalarla bagli, onun Azarbaycan
Respublikasinda  vergi  o6hdsliklerini  tamin  etmak
magsadila, ona edilen har bir 6danisdan, kompensasiya
edilon masraflar cixilmaqgla, muvafiq faiz daracasi ile vergi
tutulacaqdir.

Yuxarida geyd olunan Neft-gaz 9maliyyatlar ila bagl olan
sazis(lar) Uzra Azarbaycan Respublikasi daxilinda
asagidaki mallarin, is va xidmatlarin taqdim edilmasi
nazarda tutulur:

Bu is ve ya xidmatlar uzra mugavilanin(larin) nazarda
tutulmus muddati

1.4 Tarofinizdan garar gabul edilarkan asagidaki malumatlar

Sizo komak eda bilar:

named Petroleum Operations. To assist in your consideration of this matter,
the following information is provided:

1.1

1.2

1.3

1.4

The Operating Company named above will receive work or services
performed or will purchase goods within the Azerbaijan Republic
relating to the above named Petroleum Operations from the party
submitting this application who shall have the applicable percent of each
payment, excluding reimbursable expenses, made to it withheld in
satisfaction of its tax obligations in the Azerbaijan Republic in relation to
such transactions.

The following goods, work or services are contemplated to be provided
within the Azerbaijan Republic under contract(s) relating to the above
named Petroleum Operations:

The estimated duration of the contract(s) for these work or services is

The following additional in your

determination:

information may assist you
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Imza: Signed:
Adi (cap harflari ila): Name Printed:
Vazifasi: Title:
Bildirisin verilma tarixi: Date Application Submitted:
ombaliyyat Sirkatinin tasdiqi: Acknowledgement of Operating Company:
Imza: Signed:
Adi (cap harflari ila): Name Printed:
Vazifasi: Title:
Tasdiq edilma tarixi: Date Acknowledged:
Vergilar Nazirliyinin tasdiqi: Approval by the State Ministry of Taxes:
Imza: Signed:
Adi (cap harflari il9): Name Printed:
Vazifasi: Title:
Tarix: Date:
(Mohr) (Seal)
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9lave 2A

Neft-gaz omaliyyatlan il bagh Fiziki Saxs-Xarici
Subpodratcinin Vergi Rejimi haqqinda Bildiris

Fiziki Soaxs-Xarici Subpodratcinin Adi

Azarbaycan Respublikasinda Vergi Rezidenti kimi
geydiyyatdan kecmisdirsa, Azarbaycan Respublikasinda Vergi
Odoayicisinin Eynilasdirma Némrasi

Kecmamisdirsa, onun bu Protokolun 1.2.4 Bandina uygun
olaraq na vaxt Vergi Rezidenti olacagini Géstarin

Birbasa Sifariscinin (Neft-qaz 9omaliyyatlari ilo bagl Podratci
Toraf, Ortaq Sirkat, agent, omaliyyat Sirkati vo ya digar
Subpodratci) adi

omoaliyyat Sirkatinin Adi

Neft-gaz 9maliyyatlarinin Adi

Neft-gaz O@maliyyatlari ils bagh Azarbaycan Respublikasinda
Is va ya Xidmatlarin taqdim edilmasi Tarix(lar)i

Bununla Vergilar Nazirliyina bildirirom ki, adi yuxarda birinci
gostarilon taraf, yuxarida geyd olunan Neft-qaz 9maliyyatlari
ils bagh Azarbaycan Respublikasi daxilinds mallar, islar va ya

Appendix 2A
Notification of Tax Treatment for Physical Person Foreign Sub-Contractor
In Respect of Petroleum Operations

Name of Physical Person Foreign Sub-contractor

If registered in the Azerbaijan Republic as Tax Resident, Identification
Number of Taxpayer in the Azerbaijan Republic

If not, Indicate when he will be Tax Resident in Accordance with Article 1.2.4
of this Protocol

Name of Direct Purchaser (Contractor Party, Affiliate, agent, Operating
Company or other Sub-contractor in connection with Petroleum Operations)

Name of Operating Company

Name of Petroleum Operations

Date(s) Work or Services Provided in the Azerbaijan Republic
in connection with Petroleum Operations

I hereby notify the Ministry of Taxes that the party first named above has
provided, is providing or will provide goods, work or services within the
Azerbaijan Republic in connection with the above named Petroleum
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xidmatlar taqdim edib, taqdim edir va ya teqdim edacakdir va
Vergilor Nazirliyinden yuxarida qgeyd olunan Neft-qaz
9maliyyatlar ilo bagl olaraqg bels terafin saxsi galir vergisina
Xarici Subpodratcilarin  Vergiysa Calb Olunmasa Haqqinda
Protokola uygun olaraq tatbiq ediloen daraca ila calb olunmasi
ils bagli razihq verilmasini xahis edirom. Sizin tarafinizdan bu
masalays baxilmasini  asanlasdirmaq UGcUin  asagidaki
malumatlar taqdim edilir:

1.1 Yuxarida adi gostariloan 9maliyyat Sirkati, yuxarida geyd
olunan Neft-qaz 9maliyatlar il bagli olaraq bu bildirisi
veran tarofdan Azarbaycan Respublikasi daxilinda yerina
yetiriloan islari va ya xidmatlari gabul edacak ve ya mallar
alacaqdir va bela sévdalasmalarla bagli, onun Azarbaycan
Respublikasinda  vergi  o6hdsliklerini  tamin  etmak
magsadila, ona edilan har bir ddsanisdan, cixilan xarclar
c¢ixilmagla, muvafiq faiz dsracasi ile vergi tutulacaqdir.

1.2 Yuxarida geyd olunan Neft-qaz ©@maliyyatlari ile bagh olan
sazis(ler) Uzra Azarbaycan Respublikasi daxilinda
asagidaki mallarin, is va xidmatlarin taqdim edilmasi
nazards tutulur:

nazarda
muddati

1.3 Bu is ve xidmatler
tutulmus

Uzra mugavilanin(larin)

1.4 Tarsfinizdan garar gabul edilarkan asagidaki malumatlar
Size komak eds bilar:

Operations and request approval of the Ministry of Taxes for such party to be
subject to personal income tax withholding at the applicable rate pursuant to
the Protocol Concerning Taxation of Foreign Sub-contractors in connection
with the above named Petroleum Operations. To assist in your consideration
of this matter, the following information is provided:

1.1 The Operating Company named above will receive work or services
performed or will purchase goods within the Azerbaijan Republic
relating to the above named Petroleum Operations from the party
submitting this application who shall have the applicable percent of each
payment, excluding deductible costs, made to it withheld in satisfaction
of its tax obligations in the Azerbaijan Republic in relation to such
transactions.

1.2 The following goods, work or services are contemplated to be provided
within the Azerbaijan Republic under contract(s) relating to the above
named Petroleum Operations:

1.3 The estimated duration of the contract(s) for these work or services is

1.4 The following additional information may assist you in your
determination:
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Imza:

Adi (cap harflari ila):

Vazifasi:

Bildirisin verilma tarixi:
omaliyyat Sirkatinin Tasdiqi:

Imza:

Adi (cap harflari il9):

Vozifasi:

Tasdiqin tarixi:

Imza:

Vergilar Nazirliyinin tasdiqi:

Adi (cap harflari ila):

Vazifasi:

Tarix:

(Mohr)

Signed:

Name Printed:

Title:

Date Application Submitted:
Acknowledgement of Operating Company:

Signed:

Name Printed:

Title:

Date Acknowledged:

Approval by the State Ministry of Taxes:

Signed:

Name Printed:

Title:

Date:

(Seal)
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9lave 3 / Appendix 3

Neft-qaz Omaliyyatlan ilo bagh Xarici Subpodratcilarin Odenisdan Vergi Tutulmasi Cadvali /
Tax Withholding Payment Schedule of Foreign Sub-Contractors In Respect of Petroleum Operations

Vergini tutan Tarsfin Adi / Name of Withholding Party

Azarbaycan Respublikasinda Vergi Odayicisinin Eynilasdirma
NOomrasi (VOEN) / Identification Number of Taxpayer in the Azerbaijan Republic

(TIN)

-da basa catmis Taqvim Rubu Ucun / For the Calendar Quarter Ended

1. Azarbaycan Respublikasi daxilinds mallar, islar ve ya xidmatlar taqdim edan Hiiquqi Sexs - Xarici Subpodratcilarin Odanisdan

Manfaat Vergisinin Tutulmasi Cadvali:

Withholding Profit Tax Payment Schedule of Legal Entity Foreign Subcontractors providing goods, works or services within the Azerbaijan Republic.

Huquqgi Saxs
Xarici
Subpodratcinin
Adi /

Name
of Legal Entity
Foreign Sub-contractor

VOEN /
TIN

Qeydiyyat va ya
tasisedilma Olkasi /
Country
of Incorporation
or Formation

_ Odanis Mablagi
(Odanis valyutast) /
Payment Amount
(Currency of Payment)

Vergiya Calb
) Olunan
Odanisin Mablagi
(Dollar va/ya Manat)
/
Taxable Payment
(Dollars or Manats)

Tutulmus
Manfaat Vergisi
(Dollar va ya Manat)_
[

Profit Tax
Withheld
(Dollars or Manats)

Comi / Total
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2. Azorbaycan Respublikasinin daxilinds mal, is ve ya xidmatlar taqdim edan Fiziki Soxs-Xarici Subpodratcilarin Odanisdon Soxsi
Galir Vergisinin Tutulmasi Cadvali:

Withholding Personal Income Tax Payment Schedule of Physical Person Foreign Sub-contractors providing goods, work or services within the Azerbaijan

Republic:
Fiziki Saxs Votandasi Azarbaycanda ) Vergiya Calb Tutulmus

Xarici Oldugu oldugu guanlar / _ Odanis Mablagi _ Olunan Galir Vergisi

Subpodratginin Olka / Days (Odanis valyutast) / Odanisin Mablagi | (Dollar ve ya Manat)

Adi / Country in Azerbaycan Payment Amount (Dollar va/ya Manat) /

Name of Citizenship (Currency of Payment) / Income Tax

of Physical Person Taxable Payment Withheld

Foreign Sub-contractor (Dollars or Manats) (Dollars or Manats)

Coami / Total

Yuxaridaki malumatlarin diazgunlUyunu tasdiq ediram. / I acknowledge that the above details are correct.

Imza /
Signed:

Adi (cap harflari ilo) / Name

Printed:
Vozifasi /
Title:

Taqdim olunma tarixi / Date

Submitted:

AliInma tarixi / Date
Received:
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i Vergilar Nazirliyi / Ministry of Taxes
Imza / Signed:

Adi (cap harflari ila) / Name
Printed:
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9lave 4

Neft-qaz amaliyyatlan ile bagh
Xarici subpodratciya verilon Bildiris

Xarici subpodrat¢inin adi

Islorin ve ya xidmatlarin Birbasa sifariscisinin adi (Neft-gaz
amaliyyatlan ile bagh Podratci taraf, Ortaq sirkat, agent, @maliyyat
sirkati vo yaxud digar Subpodratci)

Neft-gaz amaliyyatlarinin adi

Adi yuxarida birinci goéstarilen Xarici subpodratci, yuxarida adi
¢okilon Birbasa sifaris¢ini yuxarida qgeyd olunan Neft-qaz
amaliyyatlari ile bagh Azarbaycan Respublikasi daxilinds mallar, islor
va ya xidmatlarla toamin edacakdir. Yuxarida adi birinci gdstarilon
Xarici subpodratciya bununla yuxarida qeyd olunan Neft-qaz
amaliyyatlan ile bagli Xarici subpodratcinin asagidaki protokollarda
sorh edilan vazifalari vo masuliyyatlari hagqinda bildiris verilir:

Batln bu protokollarin suratlari yuxarida adi birinci géstarilan Xarici
subpodratciya teqdim olunub va hamin Xarici subpodratci bununla
tasdiq edir ki, hamin protokollar onun tarafindan alinib.

Yuxaridaki adi birinci géstarilan Xarici subpodratci daha sonra tasdiq
edir ki, Azarbaycan Respublikasinin Qanunvericiliyina asasan bels
Xarici subpodratci il amakdas kimi daimi amak munasibatlarinda
olan Azarbaycan Respublikasinin vatandaslarina aid Azarbaycan
Respublikasi galir vergisini vo Azarbaycan Dovlat Sosial Mudafia

Appendix 4

Notification to Foreign Sub-contractor
In Respect of Petroleum Operations

Name of Foreign Sub-contractor

Name of Direct Purchaser (Contractor Party, Affiliate, agent, Operating Company or
other Sub-contractor in connection with Petroleum Operations) of work or services

Name of Petroleum Operations

The Foreign Sub-contractor first named above will be providing to the Direct
Purchaser named above goods, work or services within the Azerbaijan Republic in
connection with the above named Petroleum Operations. The Foreign Sub-contractor
first named above is hereby placed on notice regarding the duties and responsibilities
of a Foreign Sub-contractor in connection with the above named Petroleum Operations
as stated in the following protocols:

Copies of all of such protocols have been provided to the Foreign Sub-contractor first
named above, and such Foreign Sub-contractor hereby acknowledges receipt of such
protocols.

The Foreign Sub-contractor first named above further acknowledges that it shall be
responsible for payment of Azerbaijan personal income tax and Azerbaijan State social
insurance and similar payments (including but not limited to contributions to the
pension funds, the social insurance fund, the employment fund and the medical fund)
in accordance with Azerbaijan Legislation with respect to citizens of the Azerbaijan
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sistemina 6danislarin va digar bu kimi édanislarin (o cimladan lakin
bunlarla mahdudlasmadan pensiya fonduna, sosial mudafia
fonduna, masgullug fonduna vo tibbi sigorta fonduna) hoayata
kecirilmasina géra masuliyyat dasiyir.

Yuxarida adi birinci gosterilon Xarici subpodratci hamcinin tasdiq
edir ki, onun yuxarida adi ¢akilan Neft-qaz amaliyyatlan ile bagh va
yuxaridaki Protokollarda daha miufassal sarh edilon vazifalari va
masuliyyatlori bir cox maddi, mahiyyat, inzibati va prosedur
cohatlardan onun Azarbaycan Respublikasindaki digar
Karbohidrogen faaliyyatindan ve ya Neft-qaz amaliyyatlan va digar
tasarrifat faaliyyati ilo bagh vazifa ve masuliyystlerinden farglana
bilar.

Yuxarida adi birinci gostarilon Xarici subpodrat¢i muraciste asasen,
mumkin gadar qisa middat orzinds, bildiris veran Xarici
subpodratci ilo Neft-qaz samaliyyatlar ile birbasa va ya dolayisi ila
bagh vergilerin hesablanmasina tasir edean muivafig malumatlar ve
sonadlari Vergilor Nazirliyina tagdim edir.

Yuxarida adi birinci gdstarilon Xarici subpodratci razilasir ki, onun
Azarbaycan Respublikasinda yuxarida adi geyd olunan Neft-qaz
amaliyyatlarn ilo bagl islar ve ya xidmatlar gdstaran btlin Xarici
subpodratcilarini bu bildiriss banzar bildiris formasi ve butin
muvafiq protokollarin suratlari ilo temin edacakdir.

Imza:
(Birbasa sifariscinin adindan)

Adi va soyadi (cap harflori ila):
Vazifasi:
Bildirisin verilma tarixi:

Xarici subpodratcinin tasdiqi:

Imza:
Adi vo soyadi (cap harflori ila):
Vazifasi:

Republic who have permanent labor relationships as employees with such Foreign
Sub-contractor.

The Foreign Sub-contractor first named above also acknowledges that its duties and
responsibilities in connection with the above named Petroleum Operations and as
further detailed in the above Protocols may, in many material, substantive,
administrative and procedural respects, differ from its duties and responsibilities in
connection with other Hydrocarbon Activities or petroleum operations and other
business activities in the Azerbaijan Republic.

Upon request, the Foreign Sub-contractor first named above shall, as soon as
reasonably possible, provide the Ministry of Taxes with relevant information and
documentation regarding calculation of taxes in connection (directly or indirectly)
with Petroleum Operations

The Foreign Sub-contractor first named above agrees to provide a notification form
similar to this notification along with copies of all relevant protocols to all of its
Foreign Sub-contractors that perform work or services in the Azerbaijan Republic in
connection with the above named Petroleum Operations.

Signed:
(On Behalf of Direct Purchaser)

Name Printed:
Title:
Date Notification Submitted:

Acknowledgement of Foreign Sub-contractor:

Signed:
Name Printed:
Title:
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Tasdiq edilma tarixi: Date Acknowledged:
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9lave 4A

Neft-qaz amaliyyatlan ile bagh
Xarici subpodratciya verilon Bildiris

Xarici subpodratcinin adi

Islorin ve ya xidmatlarin Birbasa sifariscisinin adi (Neft-gaz
amaliyyatlan ilo bagh Podratgi taraf, Ortaq sirkat, agent, omaliyyat
sirkati vo yaxud digar Subpodratci)

Neft-qaz smaliyyatlarinin adi

MOVZU: islanma Programinin tasdiqi tarixinden sonra
muayyan Xarici Subpodratcilara munasibatds
masuliyyst haqqinda Bildiris

Bu maktubla, biz sizi, Sazise uydun olaraq Islanma Programinin
tosdiq edilmasi, vo buna goro ds, Neft-qaz omaliyyatlan ile
alagadar Azarbaycan Respublikasinda islar va xidmatlar teqdim
edacak Huquqi Sexs-Xarici  Subpodratct  kimi,  Xarici
Subpodratcilarin Vergiya calb olunmasi haqqinda Protokola
uygun olarag muayyan Xarici Subpodratcilara muinasibatds
sizin masuliyyatiniz hagqinda malumatlandirmaq istayirik.

1.1 Sizden, Neft-qaz o9msaliyyatlari ile bagli Azarbaycan
Respublikasinda Xarici Subpodratcl tarsfinden taqdim
edilmis har hansi islor va xidmatlarla alagadar Xarici
Subpodratciya etdiyiniz har hansi 6danisdan Vergilari
tutmaq vo Dovlat Budcasina 6demak talab olunmur.

81. Appendix 4A

Notification to Foreign Sub-contractor
In Respect of Petroleum Operations

Name of Foreign Sub-contractor

Name of Direct Purchaser (Contractor Party, Affiliate, agent, Operating Company or
other Sub-contractor in connection with Petroleum Operations) of work or services

Name of Petroleum Operations

82.

83UBJECT: Notification of responsibilities with respect to certain Foreign
Subcontractors after to date of approval of Development
Program

88y this letter we are notifying you that in accordance with Contract the
Development Program is approved and therefore, as a Legal Entity Foreign
Sub-contractor that will be providing works or services in the Azerbaijan
Republic in connection with Petroleum Operations, of your responsibilities with
respect to certain Foreign Subcontractors under the Protocol Concerning
Taxation of Foreign Subcontractors.

83,1 You are not required to withhold Taxes and pay to the State Budget in
respect of any payments you make to a Foreign Subcontractor in
respect of any works or services performed by the Foreign
Subcontractor in the Azerbaijan Republic in connection with Petroleum

Operations.
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1.2 Siz har Taqvim Ili Uclin Azarbaycan Respublikasinda 86.2

gazandiginiz buatin galirloar hagginda Manfasat Vergisi
hesabati vo vergi maliyys hesabatlarini taqdim etmaya
masuliyyat dasyirsiniz.

1.3. Siz Azarbaycan Respublikasinin ganunvericiliyina uygun
olarag muhasibat ucotunun aparilmasi va butun digar
Vergi bayannamalarini, hesabatlart va maliyys
hesabatlarini, saxsi galir vergisinin tutulmasi haqqginda
hesabatlar, gomruk roasmilasdirilmasi haglar barads
hesabatlar va sosial fonda ayirmalar Uzra bayannamalar
daxil olmagla, lakin bunlarla mahdudlasdiriimadan,
togdim etmalisiniz.

1.4. Siz madraciaste asasan, mumkin gadar qisa muddat
arzinds, Neft-qaz oamaliyyatlan ile bagh vergilar
hagqinda mavafig malumatlan Vergilar Nazirliyina
togdim etmalisiniz.

1.5. Yuxarida adi birinci gdstarilon Xarici subpodratci razilasir
ki, onun Azarbaycan Respublikasinda yuxarida adi qeyd
olunan Neft-qaz amaliyyatlan il bagh islar va ya
xidmatlar goéstaran butin Xarici subpodratcilarint bu
bildiriss banzar bildiris formasi va butun mauvafiq
protokollarin suratlari ila tamin edacakdir.

Imza:
(Birbasa sifariscinin adindan)

Adi vo soyadi (cap harflari ila):
Vozifasi:
Bildirisin verilma tarixi:

Xarici subpodratcinin tasdiqi:

813

88.4.

You are responsible for filing each Calendar Year a Profit Tax return
and tax financial statements reporting all income earned in the
Azerbaijan Republic.

You must maintain accounting and file all other Tax returns, reports
and financial statements including but not limited to personal income
tax withholding reports, custom documentation fee statements and
social fund contribution returns in accordance with legislation of the
Azerbaijan Republic.

Upon request, you shall, as soon as reasonably possible, provide the
ministry of Taxes with relevant information regarding taxes in
connection with Petroleum Operations

1.5. The Foreign Sub-contractor first named above agrees to provide a
notification form similar to this notification along with copies of all
relevant protocols to all of its Foreign Sub-contractors that perform work
or services in the Azerbaijan Republic in connection with the above
named Petroleum Operations.

Signed:

(On Behalf of Direct Purchaser)

Name Printed:
Title:
Date Notification Submitted:

Acknowledgement of Foreign Sub-contractor:
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Xarici Subpodratcilarin Vergiya Calb Olunmasi Hagqinda Protokol

Imza: Signed:

Adi vo soyadi (cap harflari ila): Name Printed:
Vozifasi: Title:

Toasdiq edilma tarixi: Date Acknowledged:
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9lave 5 / Appendix 5

Verginin Odanilmasina dair Qabz /
Receipt of Tax Payment

Xarici Subpodratcinin Adi / Name of Foreign Subcontractor

Azarbaycan Respublikasinda Unvan / Address in the Azerbaijan

Republic

Biz -do basa catan Taqvim Ili arzinda -9 mal, isler va xidmatlar
togdim etmisik.

During the Calendar Year ended we have supplied goods, works or services to

Hamin isler ve xidmatlara gora biza edilmali olan ddanislarin comi mablagi olmusdur /

The gross amount of payments due to us in respect of those works or services was

Xahis edirik, tasdiq edasiniz ki, vergi hamin comi mablaglardan tutulmus ve Azarbaycan
Respublikasinin Dovlat Budcasina 6danilmisdir. / Please confirm that tax has been withheld from these gross
amounts and has been paid to the State Budget of the Azerbaijan Republic.

Man, bununla, Azarbaycan Respublikasi Vergilar Nazirliyinin adindan tasdiq edirom ki, yuxaridaki malumatlar
duzgunduar /
On behalf of the Ministry of Taxes of the Azerbaijan Republic, I hereby acknowledge that the above details are correct

Imza / Signature
Tarix / Date
Vozifa / Title
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(Mohur / Stamp)
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9lave 6 / Appendix 6

Neft-qaz Omaliyyatlan ile bagh Xarici Subpodratcinin Manfaat Vergisi Bayannamasi
31 dekabr -do basa catan Taqvim Ili
Foreign Sub-contractor Profit Tax Return in Respect of Petroleum Operations
Calendar Year Ended 31 December

Vergi 6dayicisinin Adi / Name of Taxpayer

Azarbaycan Respublikasinda Vergi Odayicisinin Eynilasdirma Nomrasi
(VOEN) / Identification Number of Taxpayer in the Azerbaijan Republic (TIN)

Azarbaycanda Unvani / Azerbaijan Address

1. Neft-gaz omaliyyatlari ile bagh Taqvim lli arzinds Azarbaycan Respublikasinin daxilinds taqdim edilmis mal, is vo ya
xidmatlar Gglin alinmis cami 6danislar (nagd olaraq va ya bank kéglirmasi ila)
Total payments received (in cash or by bank transfer) for goods, work or services provided within the Azerbaijan Republic during the Calendar Year
in connection with Petroleum Operations

2. Alinmis Kompensasiya Edilan Masraflar ¢ixilmagla
Less Reimbursable Expenses received

3. Vergiys calb olunan Manfoat
Taxable Profit

4. Taqvim lli arzinda alinmis 6édanislarden kompensasiya edilan masraflar cixilmagla, tutulan Manfaat vergisi
Profit tax withholding on payments, excluding reimbursable expenses, received during the Calendar Year

5. Taqvim llinda alinmis ddanislardan faktiki olaraq tutulan Manfaat vergisi
Profit tax actually withheld on payments received during the  Calendar Year

6. Taqvim llinda alinmis édanislardan 6danilmali olan xalis vergi (Satir 4 cixilsin Satir 5)
Net tax due on payments received during the Calendar Year (Line 4 minus Line 5)

Man tasdiq ediram ki, yuxaridaki malumatlar dlzgundur. /T acknowledge that the above details are correct.

Imza / Signed:

Adi (cap harflari ila) / Name Printed:

Voazifasi / Title: Alinma tarixi / Date
Received:

Taqdim olunma tarixi / Date Submitted: Vergilar Nazirliyi / Ministry of Taxes
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Imza /
Signed:
Adi (cap harflari ila) / Name
Printed:
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o9lava 6A / Appendix 6A

Islanma Programin tasdiq edilma tarixindan sonra Azarbaycan Respublikasinda Neft-qaz 9maliyyatlari
ilo bagh faaliyyat gostaron Xarici Subpodratcinin Vergi Bayannamasi
Tax Declaration of Foreign Subcontractor performing activities in connection with Petroleum Operations in the Azerbaijan Republic
after the Date of Approval of the Development Program

Xarici Subpodratginin Adi/ Name of Foreign Subcontractor

AszspbaiixaH PecnybnukacbiHaa Bepan KOoanvxncuHuH EnHnnawanpms Hiompsicn
(VIOEN) /
Identification Number of Taxpayer in the Azerbaijan Republic (TIN)

Azarbaycan Respublikasindaki Gnvani/ Address in the Azerbaijan Republic

Inkorporasiya 6lkasi va ya residenti oldugu 6lka /
Country of Incorporation or Country of Residence

Inkorporasiya 6lkasinds va ya residenti oldugu 6lkads tGnvan/
Address in the Country of Incorporation or Residence

Bu bayannamada gostarilan galirlarin vergiya calb edildiyi xarici dovlat /
Foreign country where the profit indicated in this declaration is taxed

Bayannamsani taqdim etmays vakil edilmis saxs (adi va Unvani) /
Person authorized to submit the declaration (name and address)

NUmayandanin névl (vergi agenti, audit toskilati va s.) /
Type of representative (tax agent, audit firm, etc.)

1. Azarbaycan Respublikasinda Neft-qaz 9maliyyatlan ila bagl hayata kecirilan faaliyyat novlari /
Type of activities conducted in the Azerbaijan Republic in connection with Petroleum Operations
1.1. 9sas faaliyyat névinln tasviri / Description of the main activity |
1.2. Neft{gaz Omaliyyatlari ila bagh digar faaliyyat ndvlari / Other types of activities in connection with Petroleum Operations Hoa /Yes Yox/No
A) TUKNHTN, TUKUHTU-Typaww abipMa B MbibMa / Construction, assembly and installation
B) TAMUP-TUKNUHTY / Repair and construction
C) Muwsacanma-casnama; aBagaHsblba XMAMAT / Maintenance and service of equipment
D) Macnawat xnamaTtnapu / Consulting services
E) Bacutauynnunk xmpgmatnapwu / Intermediary services
F) Digar Xidmatlar / Other services
G) MsuwicynnapbiH caTblWbl / Sales of goods
H) Baw opurc UYUH Wa3bipsbil B KIOMAKYN Nwnap / Preparatory works for head office
I) 9ylanca 6busHecu / Entertainment business
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| K) Onaap psaanunnat (nodvlari stocTapunmsakna) / Other types of activities (to be specified) |
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2. Azarbaycan Respublikasinda Neft-qaz 9maliyyatlan ila bagh Galirlar /
Income in connection with Petroleum Operations in the Azerbaijan Republic
Kod / min Manatla /
Code thousand Manats

A) MannapblH TArAUM eQUIMACUHASH, ULW 3I0PUJIMACUHASAH BA XUAMAT 3I0CTAPUAMACUHAAH 3anump (A0B- 2200
cun3 B Akcu-3cms)/
Income from sales of goods, performance of works and provision of services (without VAT and excise

tax);

B) 9sas vasaitlarin Taranm egnnmMacnHasH 3snup (Qosma 1-ds gostarilon Tashih Balansi manfi oldugu 2201
zamanda)
Income from sale of fixed assets (only in case if Adjusted Balance specified in Attachment 1 is a negative number)

(@] ABBANNAAP IANMPASAH YbIXbISIMbILL €LLTUAATbIH a3asiMacbiHAaH 3aaup / 2203
Income from reduction of reserves for which allocations were previously deducted from income

D) fBA3CU3 ficacna ajibIHMbILW My BACAUTW BA AMAaK /[ 2205
Monetary resources and assets received on gratuitous basis

E) FTMIAMATAN Kabbl3NnapbiH, 60pX OWAANMKASPUHIN BA TANAONAPUH CaTbIWbIHAAH AN48 e AUIMULL 2206
sanunpnap /
Income from sale of securities, liabilities and claims

F) Noana MmupasaTty ioTMuw 6op>xnapbiH CUIMHMACUHAAH 39aump / 2207
Income in the form of debt relief

G) [awblHaH BS albIiHMa3 AMAAKbIH Xapsansa BepuiMACMHASAH 3aaup / 2208
Income from rental of movable and immovable assets

H) Ponantu / 2209
Royalties

1)) OuenpgeHdnsp / 2210
Dividends

J) danznsap / 2211
Interest

K) Yaywnap / 2212
Prizes

L) Xapuxun BannyTanapbiH MaHaTa HUCOATAA MUCOAT MA3AHHA daprn / 2213
Positive change in foreign currency exchange rate

M) BopxxnynapbiH rabyn etauknapn odaniwlari Ba ya oHnapa MAawKams TapadpuHaaH wecabnaHmbliw 2214
faizlar Ba carimalar /
Interest and penalties paid by debtors or imposed by a court on such debtors

N) FABBANNAP IANNPAAH YbIXbIIMbIL XAPXKUH, 39PpAPUH BS Na WLOLWAAN BOPXKYH IOASHUAMACUHASAH 39aump / 2215
Income in the form of reimbursement of previously deducted expenses, losses or doubtful debts

0) ABBANKM UNNApS ang onaH Ba wecabat namHAa MUSNNSaH eguaMuil 3aamnpnsap / 2216
Income attributable to previous years and recognized in the current year

P) WNyxapblgakbl 6aHANSpAS HA3APASA TyTyAMaaH 6awra sanupnsp / 2217
Other income not listed above

Q) XKsamu sanupnsap (cat.A-paH caT.P-OAK CATUPASAPUH XAMHU) / 2218
Total income (sum of lines A to P)

R) danmpasH YbixblManap (caTt.S), o XumnagsaH / 2219
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Deductions from total income (line S), including:

S) OnBnaeHT (pe3naeHT Musaccnca TApaPUHAAH AAHUNAH) [ 2220
Dividends (paid by a resident entity)

T) YbixblJIMagaH cOHpa uMyMu 3anup (car.Q-caT.R) / 2222
Total income after deductions (line Q - line R)
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3. Azarbaycan Respublikasinda Neft-qgaz 9maliyyatlan ile bagh Cixilmalar /
Deductions in connection with Petroleum Operations in the Azerbaijan Republic

Transportation expenses

Kod / min Manatla /
Code thousand Manats
X) Taroum eguaMuL Mannaap, U 3PLIMACK BA XUAMAT SOCTAPUAMACK L3pa MAcpadnap / 2223
Expenses on sale of goods, performance of works and provision of services:
1) ocnabi iscilarin hecabnaHmbiw aMsak harrel / Salary calculated for foreign staff
2) Yerli iscilorin hecabnanmbiw aMsAk harrel / Salary for local staff
3) Cocnan ceibopTa hoHAyHa B Mawrynnyr ooHayHa anbipmanap / SPF & EF
4) Ofis i>xapsa warrsl / Office rent
5) TenedoH pgaHbiwbirnapsl / Phone conversation
6) JluceHsumna anbiHMachl xapxnapu / Expenses for licence
Y) Bopxxa 3topa togaHuAMuULW dansnap / 2224
Interest paid
Z) Umnacus Ba wubwsnm 6opxxnap / 2225
Bad debts
AA) EwTnnaT ceibopTa oHAN1apbiHa arbipmanap / 2226
Allocations to Insurance Reserve Funds
BB) Enmn Tagrurat, nannwa axtapbiw BS TAXKPLUOS KOHCTPYKTOP ULLASPUHA YAKUASH XApXnsap / 2227
Expenditures on research and experimental design work
CC1) | dausnapuH ogaHuwnsapu / Interest paid
1) AssapbanxaHpna / In Azerbaijan 2228
2) Xapwux s / Abroad 2229
CC2) | PonanTtu / Royalty
1) AzsapbainxkaHpa / In Azerbaijan 2230
2) Xapuxnasa / Abroad 2231
EE) AMopTM3acrina arbipManapsbl, ACac BACAUTASAPUH TArAUM eAUAMACU BA NAbBU LU3PA 39ANPASH YbiXbl1aH 2232
xapxnap (Qogma 1)/
Depreciation charges and deductions related to the disposal of fixed assets (Attachment 1)
1) Avadanliqg va digar 9sas fondlar (Qosma 1 - Cadval A) / Equipment and Other Fixed Assets (Attachment 1 -
Schedule A)
2) Daimi binalar (Qosma 1 - Cadval B) / Permanent Buildings (Attachment 1 - Schedule B)
3) Muavaqgsti binalar (Qosma 1 - Cadval C) / Temporary Buildings (Attachment 1 - Schedule C)
FF) Baw (sicac) opnc TAPADUHAAH YAKUAMUL BA HUMaRAHASNUKAA 6rpbawia 6abibl XKAMU XAPXKAAP 2233
(aybirnamarng), o cOmiadsan: /
Total expenses of the head office directly incurred in respect of the rep.office (to be detailed), including
GG) Tamup xap>xxnapwu / 2234
Repair expenses:
HH) Onasap TawKunaTnapbiH XxuamMmatnapn / 2235
Services by other entities
1) HarnunnaTt xapxxnsapu / 2236
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J)) Odanilmis cbibopTa warrnapsl / 2237
Insurance premiums paid
KK) Ounaap xap>xxnsap / 2238
LL) Other expenses
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3. Azarbaycan Respublikasinda Neft-qaz 9maliyyatlan ila bagh Cixilmalar /

Deductions in connection with Petroleum Operations in the Azerbaijan Republic (CONTINUED)

Kod / min Manatla /
Code thousand Manats

LL) AANNPASH YbIXbl1aH BEPIUNAP, O XUMAAAAH / 2239
Taxes deductible from income including::

1) Topnar Bepaucu / Land tax 2240

2) Amnak Bepsucy / Assets tax 2241

3) MsagsH Bepauvcu / Mining tax 2242
MM) | XKsamu ubixsinimanap (X + ..... + LL)/

Total deductions (X + ..... + LL):

NN) Bepauins xan6 onyHaH MaHPAAT (T - MM) / 2244
Gross taxable profit (T - MM):

00) 3apsap (MM -T) / 2245
Loss (MM - T):

QQ) KedymMuw nnnsapuH Ybixblnackl 3apapnsapm / 2246
Deductible loss from prior years

QQ) du3AWTAAp B MxOypu aribipManap (aybirnamarna) / 2247
Privileges and Compulsory Contributions (to be specified)

RR) Ke4ymMuLl nnnapuH 3apsapuy, au3awnap Ba Msx0bypu ainbipManap YbixbiiMaria sepanns xanb onyHaH 2248

MAHDAAT
Taxable profit after deduction of Prior Year Loss, Exemptions and Compulsory Contributions

SS) MAHDAaT Bepancn / 2249
Profit tax:

TT) OavMn HUMaNAHOANMK CalbiIMaaH MuaaaTaa MaHbans TyTyamyw sepau / 2250
Income tax withheld at the source during the period when the legal entity was not deemed permanent
establishment

uu) dauns u3pa MaHbAnsa TyTy My Bepan / 2251
Income tax withheld at the source of payment of interest

VV) Xamu xapu ogamansap / 2252
Total advance payments

XX) KOaaHunmsann sepan (SS -TT - UU - VW) / 2253
Tax payable (SS -TT - UU - W)

WW) [ ApTbeir togama (UU + TT + VV - SS) / 2254
Overpayment (UU + TT + VV - SS)

Manuinnsa caHkcunanapsbl / 2255
Financial sanctions

Bepan B Mannnna caHkCuUmnanapblHbIH XaMU [ 2256
Total taxes and financial sanctions

DANAKAK IOAAHULNAAPS ang eAnnacu apTbir oaams / 2257
Overpaid amount applied towards future tax payments

FanTapblnacbl apThir OA4AMSA / 2258
Overpaid amount to be refunded
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4. AKTIVLOR (01.01.200__ tarixina) /
ASSETS (as of 01.01.200 )
Kod / min Manatla /
Code thousand Manats
A) fcac BsacauTnsap / Fixed Assets:: 2259
B) Fenpu-magan aktmensap / Intangibles 2260
C) EwTunnaTnap / Reserves 2261
D) LWa3bip mawcyn / Finished product 2262
E) Mannap / Goods 2263
F) Oebutopnap / Debtors 2264
G) Myn Bacantnapwn / Monetary resources 2265
H) Cawmnsp, ucturpasnap / Bonds, securities 2266
1) [0BNAT rmnMaTnn Kabbi3napbl / State securities 2267
J) Cawnp nHBecTtucmmanap / Other investments 2268
K) Cauvp akTuBasap / Other assets 2269
L) Xamun akTmenap / Total assets (A+..... +K) 2270
5. PASSIVLOR (01.01.200__ tarixina) /
LIABILITIES (as of 01.01.200 )
Kod/ min Manatla /
Code thousand Manats
A) Paylansllmayan MaHgaaT / Retained Profits 2271
B) baHK KpeauTnapm / Bank loans 2272
C) Ovasp 6opx BacanTaapu / Other payables 2273
D) KpenuTtopnap / Payables 2274
E) AnblHMbIW aBaHcnap / Prepayments received 2275
F) baw (sicac) ocpncuH wecabol / Head office financing 2276
G) Cawnp naccmsngap / Other liabilities 2277
H) XKamun naccuensp / Total liabilities (A+..... +G) 2278
6. O9LAVO MOLUMAT /
ADDITIONAL INFORMATION
Kod / min Manatla /
| Code thousand Manats
A) ' Manbads tutulmus vergi / Withholding tax
H3 /Yes Yox /No
AnnpuH MusnnsaH egnunma metogy / Accounting method for profit determination
B) Kacca metogny / Cash
C) LLlecabnama metopy / Accrual
EwTynaTnapbiH runmatTnaHampma metoay / Method for inventory valuation
D) Y®O (coH gaxun onaH uik 6ypaxsinaH) / LIFO (Last in first out)
E) OUNDO (unk pgaxun onaH unk bypaxsinaH) / FIFO (First in first out)
F) Ouaap (srocTapunmsakng ) / Others (to be specified)
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Man asagida imza edan, by bahaHHamMsa s Bepaninis Xanb egunsH 39ANPUH MUSARAH e AMIMACK LYLUH SCTAPUAAH BUTUH MAayMaTaapbiH
BS MUBadUr Na3sblNapblH AU33UHALALHL TACAWT € anpsm./
I, the undersigned, confirm that all information indicated in this declaration is true.

Adi/Name

Imza / Signature

Tarix / Date

(M6hUr / Stamp)

Miistaqil Auditorun Tastiqi / Independent Auditor Confirmation

Burada gostarilan malumatlarin dizgunlUyd auditor tarafindan
tostiq edilir.
The accuracy of the information provided herein is confirmed by the auditor.

Audit tagkilatinin adi va Gnvani /Name and address of the audit organization

Imza / Signature

Tarix / Date
(M6hUr / Stamp)
Vergilor Nazirliyindan / Ministry of Taxes
Adi / Name
Imza / Signature
Tarix / Date
(M&har / Stamp)
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Qosma 1/ Attachment 1
Cadval A /Schedule A

Amortizasiya ayirmalarinin hesablanmasi / Calculation of Amortization Deduction
Avadanliq vo digar 9sas fondlar / Equipment and Other Fixed Assets

Min Manatla /
thousand
Manats

1. o9vvalki Tagvim ilindan kecirilmis galiq saldosu
Unamortized Balance Brought Forward from Prior Calendar Year

2. Cari Taqvim ili arzinda 9sas fondlara cakilmis masraflar x 0,50 (burada va 6-cI satirds gostarin)
Expenditures Paid on Fixed Assets during the Current Calendar Year multiplied by 0.50 (Report here and on Line 6)

3. Cari Taqvim ili arzinda har hansi 9sas fondlarin satisindan alds edilmis vasaitlarin comi
Total Proceeds Received from the Disposal of any Fixed Asset during the Current Calendar Year

4. Qalig dayari vo Tashih edilmis saldo prinsipi @sasinda amortizasiya hesablamalarinin ilkin hacmi (1-ci satir
+ 2-ci satir - 3-cu satir) /
Basis for Declining Basis Amortization and Adjusted Balance (Line 1 + Line 2 - Line 3)

5. Cari Taqvim ili tgun amortizasiya (4-cu satir x 0,25) /
Amortization for Current Calendar Year (Line 4 multiplied by 0.25)

6. 2-Ci satirds gostarilmis mablag /
Amount from Line 2

7. Novbati Toaqvim ilina kecirilon qaliq saldosu (4-cu satir - 5-ci satir + 6-ci1 satir) /
Unamortized Balance Carry Forward to next Calendar Year  (Line 4 - Line 5 + Line 6)
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Qosma 1/ Attachment 1
Cadval B /Schedule B

Amortizasiya cixiilmalarinin hesablanmasi / Calculation of Amortization Deduction
Daimi binalar / Permanent Buildings

Min Manatla /
thousand
Manats

1.9vvalki Tagvim ilindan kecirilmis daimi binalarin dayari
Cost of Permanent Buildings Brought Forward from Prior Calendar Year

2. Cari Tagvim ili tcun alava va abadlasdirmalar - 50% /
50% of Additions and Improvements for Current Calendar Year

3. Cari Tagvim ili arzinda binalarin satisindan alda edilmis vasaitlarin cami /
Total Proceeds Received from Dispositions during the Current Calendar Year

4. Tashih edilmis saldo /
Adjusted Balance

5.Cari Teqvim ili Ggln amortizasiya (4-ci satir x 2.5%) /
Amortization for Current Calendar Year (Line 4 multiplied by 2.5%)

6. Cari Togvim ili t¢cun alava va abadlasdirmalar - 50% /
50% of Additions and Improvements for Current Calendar Year

7.Tashih edilmis saldo (5-ci satir + 6-ci satir) /
Adjusted Balance (Line 5 + Line 6)

Tashih edilmis saldo manfi oldugu zamanda mablagi bayannamanin "9sas vasaitlarin taqdim edilmasindan galir"
sotirinda gostarilsin /

If the Adjusted Balance amount is negative show the amount in the "Income from sales of Fixed Assets" line of the
declaration
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Qosma 1/ Attachment 1
Cadval C/Schedule C

Amortizasiya cixiilmalarinin hesablanmasi / Calculation of Amortization Deduction
Muvaqqati binalar / Temporary Buildings

Min Manatla /
thousand
Manats

1.9vvalki Tagvim ilindan kecirilmis muvaqqati binalarin dayori
Cost of Temporary Buildings Brought Forward from Prior Calendar Year

2. Cari Tagvim ili tcun alava va abadlasdirmalar - 50% /
50% of Additions and Improvements for Current Calendar Year

3. Cari Tagvim ili arzinda binalarin satisindan alda edilmis vasaitlarin cami /
Total Proceeds Received from Dispositions during the Current Calendar Year

4. Tashih edilmis saldo /
Adjusted Balance

5.Cari Toaqvim ili tgln amortizasiya (4-ci satir x 5%) /
Amortization for Current Calendar Year (Line 4 multiplied by 5%)

6. Cari Togvim ili t¢cun alava va abadlasdirmalar - 50% /
50% of Additions and Improvements for Current Calendar Year

8.Tashih edilmis saldo (5-ci satir + 6-ci satir) /
Adjusted Balance (Line 5 + Line 6)

Tashih edilmis saldo manfi oldugu zamanda mablagi bayannamanin "9sas vasaitlarin taqdim edilmasindan galir"
sotirinda gostarilsin /

If the Adjusted Balance amount is negative show the amount in the "Income from sales of Fixed Assets" line of the
declaration
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9lava 7 / Appendix 7

Inzibati Agentin Tayin Olunmasi Haqqinda Bildiris
Notification of Appointment of AdministrativeAgent

Xarici Subpodratcinin Adi / Name of the Foreign Subcontractor

Xarici Subpodratcinin Vergi Odayicisinin Eynilasdirma NOmrasi / Tax Identification Number of Foreign Subcontractor

Neft-gaz ©maliyyatlarinin Adi / Name of Petroleum Operations

Man, bununla yuxarida adi gostarilon tarafin yuxarida geyd olunan Neft-qaz omaliyyatlari ilo bagh vergiya calb olunmasina dair
odanislarini, bildirislorini, hesabatlarini, bayannamalarini ve digar sanadlarini Vergilor Nazirliyina taqdim etmak magsadils,
asagida adi géstarilan taskilati (sirkat, taskilat va ya fiziki soxs) yuxarida adi ¢akilan tarsfin Inzibati Agenti tayin edirom:

I hereby appoint the following named entity (company, organisation or physical person) as the Administrative Agent for the above named party for purposes of
submitting payments, notices, reports, returns and other correspondence with the Ministry of Taxes concerning taxation of such above named partyin connection
with the above named Petroleum Operations

Inzibati Agentin Adi / Name of Administrative Agent

Agentin Vergi Odayicisinin Eynilasdirma NOomrasi / Tax Identification of Agent

Agentin Azarbaycanda Unvani / Agent’s Address in Azerbaijan

Yuxarida adi gostarilon Inzibati Agent, hamin Inzibati Agentin tayin edilmasinin asagida gdstarilon tarixden baslayaraq, bu tarix
hamgcinin onun tayinatinin tasdiq edilmasi tarixidir, Azarbaycan Respublikasinin tutulan vergi il bagli hesabatlarinin tagdim
edilmasi ohdaliklari ile alagadar inzibati masuliyysti 6z Gzarina goéturur. Inzibati Agent adi yuxarida, birinci gostarilan tarafin
Azarbaycan Respublikasinin tutulan vergi Uzra butun odanislarin hayata kecirilmasina dair masuliyyati va ohdaliklari 6z Uzarina
gotarur [gotirmaur].

The above named Administrative Agent shall assume and be obligated for administrative responsibility for the Azerbaijan withholding tax reporting obligations as
of the date written below as the date of approval of this appointment. The Administrative Agent [shall] / [shall not] assume and be obligated for the making of all
Azerbaijan withholding tax payments of the party first named above.
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Xarici Subpodratciya birbasa verilon butun bildirislarin va digar senadlarin suratlari Vergilar Nazirliyi tarafindan yuxarida adi birinci
goOstarilan tarafa deyil, bilavasita adi yuxarida gostarilan Inzibati Agents taqdim edilmalidir.

Copies of all notices and other correspondence issued directly to Foreign Subcontractor shall be provided to the above named Administrative Agent directly by the
Ministry of Taxes instead of to the first named party above.

Yuxarida adi gostarilon Inzibati Agentin bu tayinati, 6zi-6zliyindas, bels Inzibati Agenti tayin edan va adi yuxarida, birinci satirds
gostarilon tarafin Daimi NiUmayandaliyinin yaranmasina dalalat etmir.

This appointment of the Administrative Agent named above shall not, alone, constitute a Permanent Establishment of the party first named above appointing such
Administrative Agent.

Sirkatin nimayandasinin imzasi /
Signature of Company Representative
Sirkatin nimayandasinin adi /
Name of Company Representative
Vazifasi /

Title

Tarix /

Date

(Mohur / Stamp)

Inzibati Agentin Niimayandasinin
Imzasi / Signature of Administrative
Agent

Inzibati Agentin Adi /

Name of Administrative Agent

Vozifosi /
Title
Tarix / Vergilar Nazirliyi nimayandasinin
Date imzasl / Signature of Ministry of Tax
Official
Vergilar Nazirliyinin

numayandasinin adi /
Name of Ministry of Tax Official

Vazifosi /
Title

Tarix /
Date
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(Mohur / Stamp)
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